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Valley Water

Santa Clara Valley Water District
Recycled Water Committee Meeting

Headquarters Building Boardroom
5700 Almaden Expressway, San Jose, CA 95118

Join Zoom Teleconference:
https://valleywater.zoom.us/j/99518153521

REGULAR MEETING
AGENDA

Wednesday, May 22, 2024
12:00 PM

District Mission: Provide Silicon Valley safe, clean water for a healthy life, environment and economy.

RECYCLED WATER COMMITTEE During the COVID-19 restrictions, all public records relating to an open session item KIRSTEN STRUVE
on this agenda, which are not exempt from disclosure pursuant to the California Public Committee Liaison
Tony Estremera - District 6, Chair Records Act, that are distributed to a majority of the legislative body, will be available Nicole Merritt
Richard Santos - District 3, Vice Chair to the public through the legislative body agenda web page at the same time that the Assistant Deputy Clerk |1
Jim Beall - District 4, Member public records are distributed or made available to the legislative body. Santa Clara Office/Clerk of the Board
Valley Water District will make reasonable efforts to accommodate persons with
disabilities wishing to participate in the legislative body’s meeting. Please advise the (408) 630-32623262
Clerk of the Board Office of any special needs by calling (408) 265-2600. nmerritt@valleywater.org

Note: The finalized Board Agenda, exception items and supplemental items will be posted prior to the meeting in accordance with the Brown Act.




Santa Clara Valley Water District
Recycled Water Committee

REGULAR MEETING AGENDA

Wednesday, May 22, 2024 12:00 PM Headquarters Building Boardroom
5700 Almaden Expressway, San Jose, CA 95118

Join Zoom Meeting:
https://valleywater.zoom.us/j/99518153521

***IMPORTANT NOTICES AND PARTICIPATION INSTRUCTIONS***

Santa Clara Valley Water District (Valley Water) Board of Directors/Board Committee
meetings are held as a “hybrid” meetings, conducted in-person as well as by
telecommunication, and is compliant with the provisions of the Ralph M. Brown Act.

To maximize public safety while still maintaining transparency and public access, members
of the public have an option to participate by teleconference/video conference or attend
in-person. To observe and participate in the meeting by teleconference/video conference,
please see the meeting link located at the top of the agenda. If attending in-person, you are
required to comply with Ordinance 22-03 - AN ORDINANCE OF THE SANTA CLARA
VALLEY WATER DISTRICT SPECIFYING RULES OF DECORUM FOR PARTICIPATION
IN BOARD AND COMMITTEE MEETINGS located at
https://s3.us-west-2.amazonaws.com/valleywater.org.if-us-west-2/f2-live/s3fs-public/Ord.pdf

In accordance with the requirements of Gov. Code Section 54954.3(a), members of the
public wishing to address the Board/Committee during public comment or on any item
listed on the agenda, may do so by filing out a Speaker Card and submitting it
to the Clerk or using the “Raise Hand” tool located inthe Zoom meeting application
to identify yourself in order to speak, at the time the item is called. Speakers will
be acknowledged by the Board Chair in the order requests are received and granted
speaking access to address the Board.

. Members of the Public may test their connection to Zoom Meetings
at: https://zoom.us/test
. Members of the Public are encouraged to review our overview on joining Valley

Water Board Meetings at: https://www.youtube.com/watch?v=TojJpYCxXmO

Valley Water, in complying with the Americans with Disabilities Act (ADA),
requests individuals who require special accommodations to access and/or participate
in Valley Water Board of Directors/Board Committee meetings to please contact the
Clerk of the Board’s office at (408) 630-2711, at least 3 business days before the
scheduled meeting to ensure that Valley Water may assist you.
This agenda has been prepared as required by the applicable laws of the State of
California, including but not limited to, Government Code Sections 54950 et. seq. and has
not been prepared with a view to informing an investment decision in any of Valley Water’s
bonds, notes or other obligations. Any projections, plans or other forward-looking statements
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included in the information in this agenda are subject to a \variety of
uncertainties that could cause any actual plans or results to differ materially from any such
statement. The information herein is not intended to be used by investors or potential
investors in considering the purchase or sale of Valley Water’'s bonds, notes or other
obligations and investors and potential investors should rely only on information filed by
Valley Water on the Municipal Securities Rulemaking Board’s Electronic Municipal Market
Access System for municipal securities disclosures and Valley Water’s Investor Relations
website, maintained on the World Wide Web at https://lemma.msrb.org/ and
https://www.valleywater.org/how-we-operate/financebudget/investor-relations, respectively.

Under the Brown Act, members of the public are not required to provide identifying
information in order to attend public meetings. Through the link below, the Zoom webinar
program requests entry of a name and email address, and Valley Water is unable to modify
this requirement. Members of the public not wishing to provide such identifying information
are encouraged to enter “Anonymous” or some other reference under name and to enter a
fictional email address (e.g., attendee@valleywater.org) in lieu of their actual address.
Inputting such values will not impact your ability to access the meeting through Zoom.

Join Zoom Meeting:
https://valleywater.zoom.us/j/99518153521
Meeting ID: 995 1815 3521
Join by Phone:

1 (669) 900-9128, 99518153521#

1. CALL TO ORDER:
1.1.  Roll Call.

2. TIME OPEN FOR PUBLIC COMMENT ON ANY ITEM NOT ON THE AGENDA.
Notice to the public: Members of the public who wish to address the Board/Committee
on any item not listed on the agenda may do so by filling out a Speaker Card and
submitting it to the Clerk or using the “Raise Hand” tool located in the Zoom meeting
application to identify yourself to speak. Speakers will be acknowledged by the
Board/Committee Chair in the order requests are received and granted speaking
access to address the Board/Committee. Speakers’ comments should be limited to
three minutes or as set by the Chair. The law does not permit Board/Committee action
on, or extended discussion of, any item not on the agenda except under special
circumstances. If Board/Committee action is requested, the matter may be placed on a
future agenda. All comments that require a response will be referred to staff for a reply
in writing. The Board/Committee may take action on any item of business appearing on
the posted agenda.

3. APPROVAL OF MINUTES:
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3.1.

Approval of March 27, 2024 Recycled Water Committee Minutes. 24-0490
Recommendation:  Approve the minutes.

Manager: Candice Kwok-Smith, 408-630-3193

Attachments: Attachment 1: 032724 RWC Meeting Minutes

Est. Staff Time: 5 Minutes

4, REGULAR AGENDA:

4.1. Receive Purified Water Program Update including Partnerships with the 24-0432
Cities of San Jose and Santa Clara and Provide Feedback.
Recommendation: Receive an update and provide feedback on the following
topics:
A. Collaboration effort with cities of San Jose and Santa
Clara
B. Development of a roadmap
C. Update on consultant agreements; and
D. Outreach
Manager: Kirsten Struve, 408-630-3138
Attachments: Attachment 1: PowerPoint
Est. Staff Time: 10 Minutes
4.2. Receive an Update on Valley Water's Efforts to Actively Engage in Direct 24-0434
Potable Reuse (DPR).
Recommendation: Receive an update on DPR regulations and DPR Workshop.
Manager: Kirsten Struve, 408-630-3138
Est. Staff Time: 5 Minutes
4.3. Receive South Santa Clara County Water Reuse Collaboration Update 24-0431
and Provide Feedback.
Recommendation: Receive an update and provide feedback on South Santa Clara
County Water Reuse Collaboration.
Manager: Kirsten Struve, 408-630-3138
Attachments: Attachment 1: PowerPoint
Attachment 2: Recycled Water Master Plan
Est. Staff Time: 10 Minutes
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4.4.

4.5.

4.6.

4.7.

Receive the Desalination Engineering Feasibility Study Update. 24-0149

Recommendation: Receive update on the procurement process for a desalination
engineering feasibility study and discuss next steps.

Manager: Kirsten Struve, 408-630-3138

Attachments: Attachment 1: PowerPoint

Est. Staff Time: 5 Minutes

Receive Update on Bottling Purified and Water Tasting Station at the 24-0237
Silicon Valley Advanced Water Purification Center.

Recommendation: Receive information on efforts to bottle advanced purified water
for demonstration and outreach purposes.

Manager: Kirsten Struve, 408-630-3138

Attachments: Attachment 1: PowerPoint

Est. Staff Time: 10 Minutes

Receive an Update on Federal and State Grant Opportunities for Recycled 24-0433
Water Projects.

Recommendation: Receive an update on federal and state grant opportunities for
recycled water projects.

Manager: Marta Lugo, 408-630-2237

Attachments: Attachment 1: PowerPoint

Est. Staff Time: 5 Minutes

Receive and Discuss the 2024 Recycled Water Committee (RWC) Work 24-0491
Plan, and Provide Feedback on Upcoming Discussion ltems, and
Upcoming Meeting Date.

Recommendation: Receive information on the 2024 RWC Work Plan, and provide
feedback on upcoming discussion items and next meeting date.

Manager: Candice Kwok-Smith, 408-630-3193
Attachments: Attachment 1: 2024 Revised RWC Work Plan

Est. Staff Time: 5 Minutes

5. CLERK REVIEW AND CLARIFICATION OF COMMITTEE REQUESTS.
This is an opportunity for the Clerk to review and obtain clarification on any formally
moved, seconded, and approved requests and recommendations made by the
Committee during the meeting.

6. ADJOURN:

6.1.

Adjourn to Regular Meeting at 12:00 p.m., on June 26, 2024.

May 22, 2024
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A Santa Clara Valley Water District

Valley Water
File No.: 24-0490 Agenda Date: 5/22/2024
Item No.: 3.1.
COMMITTEE AGENDA MEMORANDUM
Recycled Water Committee
Government Code § 84308 Applies: Yes [1 No
(If “YES” Complete Attachment A - Gov. Code § 84308)
SUBJECT:

Approval of March 27, 2024 Recycled Water Committee Minutes.

RECOMMENDATION:
Approve the minutes.

SUMMARY:

In accordance with the Ralph M. Brown Act, a summary of Committee discussions, and details of all
actions taken by the Committee, during all open and public Committee meetings, is transcribed and
submitted to the Committee for review and approval.

Upon Committee approval, minutes transcripts are finalized and entered into Valley Water's historical

records archives and serve as historical records of the Committee’s meetings.

ENVIRONMENTAL JUSTICE AND EQUITY IMPACT:
The approval of minutes is not subject to environmental justice analysis.

ATTACHMENTS:
Attachment 1: 032724 RWC Meeting Minutes

UNCLASSIFIED MANAGER:
Candice Kwok-Smith, 408-630-3193

Santa Clara Valley Water District Page 1 of 1 Printed on 5/15/2024
7 powered by Legistar™


http://www.legistar.com/

THIS PAGE INTENTIONALLY LEFT BLANK



Valley Water

RECYCLED WATER COMMITTEE MEETING

DRAFT MINUTES

REGULAR MEETING
WEDNESDAY, MARCH 27, 2024
12:00 PM

(Paragraph numbers coincide with agenda item numbers)

CALL TO ORDER:

A regular meeting of the Santa Clara Valley Water District (Valley Water) Recycled Water
Committee (Committee) was called to order in the Valley Water Headquarters Building
Boardroom at 5700 Almaden Expressway, San Jose, California, and by Zoom
teleconference, at 12:00 p.m.

1.1.

Roll Call.

Committee members in attendance were District 4 Director Jim Beall, District 3
Vice Chairperson Richard P. Santos, and District 6 Director Tony Estremera,
Chairperson presiding, constituting a quorum of the Committee.

Staff members in attendance were: Brandon Adriano, Gina Adriano, Karen Adriano,
Hossein Ashktorab, Aaron Baker, Nastaran Basiri, Kendra Boutros, Lakeisha
Bryant, James Downing, Andrew Gschwind, Jiana Escobar, Rachael Gibson,
Vincent Gin, Jason Gurdak, Zachary Helsley, Lei Hong, Girlie Jacobson, Candice
Kwok-Smith, Emelia Lamas, Nicole Merritt, Mario Rivas, Don Rocha, Kirsten
Struve, Charlene Sun, Darin Taylor, Pariya Torkaman, David Tucker, Kristen
Yasukawa, and Beckie Zisser.

Public in attendance were: Molly Culton and Katja Irvin (Sierra Club), Jan Davel
(CDM Smith), Pedro Hernandez (City of San Jose), and Eric Zagol (Mott
MacDonald).

TIME OPEN FOR PUBLIC COMMENT ON ANY ITEM NOT ON THE AGENDA:

Chairperson Estremera declared time open for public comment on any item not on the
agenda. There was no one who wished to speak.

21.

Election of 2024 Recycled Water Committee (RWC) Chairperson and Vice
Chairperson.

Recommendation: Nominate and elect the 2024 RWC Chairperson and
Vice Chairperson.

Attachment 1
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Public Comments:
None.

It was moved by Vice Chairperson Santos and seconded by Director Beall and
unanimously carried that Chairperson Estremera remain Chairperson and Vice
Chairperson Santos remain Vice Chairperson.

3. APPROVAL OF MINUTES:
3.1.  Approval of January 31, 2024 Recycled Water Committee Meeting Minutes.
Recommendation: Approve the minutes.

The Committee considered the attached minutes of the January 31, 2024
Committee meeting.

Public Comments:
None.

It was moved by Vice Chairperson Santos and seconded by Chairperson
Estremera, and unanimously carried that the minutes be approved.

4. REGULAR AGENDA:

4.1. Receive Purified Water Program Update Including Partnerships with Cities
of San Jose and Santa Clara and Provide Feedback.

Recommendation: Receive an update and provide feedback on the
following topics:

A.  Collaboration effort with the Cities of San Jose
and Santa Clara;

B. Development of a roadmap to develop needed
agreements, including mutual objectives, timelines,
and resources needed to complete agreements
within two years; and

C. Outreach

Kirsten Struve reviewed the information on this item, per the attached
Committee Agenda Memo.

Kirsten Struve and Hossein Ashktorab were available to answer questions.

Public Comments:
None.

The Committee received the information, took no formal action, and noted the
following:

e The Committee confirmed that the staff outreach included updates to the
interested parties of the Treatment Plant Advisory Committee (TPAC).

o The Committee confirmed that the demonstration facility will break ground
in 3-5 years dependent upon the modification of existing agreements, staff
anticipate looking to bid on a designer in the next fiscal year and are

Attachment 1
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currently working on determining the facility’s water flow up to 1 million
gallons per day (MGD).

The Committee noted that the nutrient regulations may affect recycled water
projects, but that the City of San Jose has processes in place to meet the
nutrient regulations and Valley Water is compensating for City staff
assistance for the purified water project.

Director Beall requested for staff outreach to schedule a pending tour
request for the Silicon Valley Leadership Group to support with federal/state
funding, requested for staff follow up on a concept plan snapshot, and noted
interest in the upcoming Water 101 Academy for public engagement.

4.2. Receive Purified Water Program Update Including Partnerships with Cities
of Palo Alto and Mountain View and Provide Feedback.

Recommendation: A. Receive an update on Purified Water Program

including partnership with Cities of Palo Alto and
Mountain View.
i. Collaboration Efforts with Cities
i Public Private Partnership
ii. Outreach
B. Provide feedback on the planned activities to put the
project on hold per the Board’s February 27, 2024
decision, specifically.
i. Meet with P3 teams and cancel P3
procurement
ii. Put development of lease and O&M
agreement on hold
iii. Notify regulators

iv. Focus resources on San Jose Purified Water
Project

V. Update project website information

Vi. Complete a change management

memorandum (CMM) to place the project on
the unfunded Capital Improvement Program
(CIP) list and submit to the CIP Committee.

Kirsten Struve reviewed the information on this item, per the attached
Committee Agenda Memo, and per the information contained in Attachment 1.

Kirsten Struve and Hossein Ashktorab were available to answer questions.

Public Comments:

None.

The Committee received the information, took no formal action, and noted the
following:

The Committee noted the Palo Alto Purified Water Project being put on the
Capital Improvement Program (CIP) unfunded list due to project
affordability.

The Committee confirmed the potential pipeline is being evaluated as part
of the San Jose direct potable reuse (DPR) project to determine the best
opportunities for capacities in the system for a 24,000-acre foot per year

Attachment 1
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4.3.

facility for a new water supply with flexibility to be used for treatment plants
or groundwater recharge.

e The Committee confirmed the Palo Alto project will likely be modeled as a
direct potable reuse back up project on the Water Supply Master Plan.

o The Committee confirmed support of maintaining ongoing partnerships and
good relationships with Palo Alto, Mountain View, and Sunnyvale and noted
continuing funding of Palo Alto’s salt removal facility per the 2019 joint
agreement to expand their non-potable recycled water use. The Committee
also supported staff’'s wrap up activities.

Consider the Draft Agenda for the April 18", 2024 Joint Recycled Water Policy
Advisory Committee with the Cities of San Jose and Santa Clara and Provide
Feedback.

Recommendation: A. Consider the draft agenda for the April 18™, 2024,
Joint Recycled Water Policy Advisory Committee
for review, which includes coordination on the Silicon
Valley Advanced Water Purification Center and
building strong collaborative relationships with San
Jose and Santa Clara; and

B. Provide feedback and recommendations to staff as

necessary

Hossein Ashktorab reviewed the information on this item, per the attached
Committee Agenda Memo.

Hossein Ashktorab, Kirsten Struve, and Rachael Gibson were available to answer
questions.

Public Comments:
None.

The Committee received the information, took no formal action, and noted the
following:

e The Committee confirmed that amending agreements will be possible for
fast tracking the process for the demonstration facility and then staff will
work on new agreements and negotiations for the future larger project.

e The Committee confirmed support of resolving potential obstacles or
disputes at future joint meetings to streamline project processes and noted
staff’'s confirmation of no current potential issues.

e The Committee confirmed that staff is continuing to evaluate stormwater
purification options via the RWC Work Plan and the Water Supply Master
Plan and has lead development of stormwater resource plans in the North
and South Counties to assist cities in receiving funding for their stormwater
capture projects.

o The Committee noted the External Affair staff’'s confirmation of follow up on
providing talking points to the Committee regarding stormwater for public
outreach.

o The Committee noted that stormwater purification is on the RWC Work Plan
and stormwater capture is on the Water Conservation and Demand
Management Committee’s Work Plan which is now called the Water Supply
and Demand Management Committee.

Attachment 1
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4.4.

4.5.

Receive Update on the Recycled Water Goal for the Water Supply Master Plan
2050; and Recommend to Valley Water's Board a Potable Reuse Goal.

Recommendation: A.  Receive information and provide feedback on potential
water reuse goal update; and
B. Recommend to Valley Water’'s Board a potable reuse
goal of 24,000 Acre Feet per Year (AFY) by 2035 as
well as a long term vision to maximize water reuse in
the county for inclusion in the Water Supply Mast Plan
2050.

Zachary Helsley reviewed the information on this item, per the attached
Committee Agenda Memo, and per the information contained in Attachment 1.

Zachary Helsley, Hossein Ashktorab, and Kirsten Struve were available to answer
questions.

Public Comments:
None.

The Committee received the information, and noted the following:

o Director Beall noted support for a more aggressive approach to maximize
potable and non-potable recycled water in the County.

e The Committee noted staff are currently working on the 2" phase of the
desalination project and an update will be provided at the next RWC
meeting.

It was moved by Director Beall and seconded by Chairperson Estremera and
unanimously carried as amended to recommend to Valley Water’s Board a potable
reuse goal of 24,000 Acre-feet per Year (AFY) by 2035 as well as a long-term
vision to maximize water reuse in the county for inclusion in the Water Supply
Master Plan 2050. This long-term vision includes additional potable and
non-potable reuse, desalination, stormwater capture, and other alternative water
sources.

Receive and Accept the 2024 Proposed Recycled Water Committee Work Plan,
And Provide Feedback on Upcoming Discussion Items, and 2024 RWC Meeting
Schedule.

Recommendation: Receive and accept the 2024 proposed RWC
Work Plan, and provide feedback on upcoming discussion
items and the 2024 RWC meeting schedule.

Kirsten Struve reviewed the information on this item, per the attached Committee
Agenda Memo, and per the information contained in Attachment 2.

Kirsten Struve, Hossein Ashktorab, and Nicole Merritt were available to answer
questions.

The Committee received the information, and noted the following:
Attachment 1
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The Committee noted support of removing monthly updates on Item 1.2, the
Update on Purified Water Program with the Cities of Palo Alto and Mountain
View from the 2024 RWC Work Plan to be added back on as needed per
any salt removal facility updates.

The Committee noted support of notifying city staff of Director Beall’s
interest regarding stormwater to prepare for the upcoming Joint Recycled
Water Policy Advisory Committee with the Cities of San Jose and Santa
Clara.

The Committee noted staff's upcoming desalination update at the next RWC
meeting will have additional information to address the public’s questions
and concerns.

The Committee confirmed support of the cancellation of the April 2024 RWC
meeting per staff’s request.

Director Beall left the meeting and did not return.

Public Comment:

None.

The Committee noted support of staff's recommendations and accepted the 2024
RWC Work Plan as amended per removal of monthly updates on Item 1.2 and the
2024 meeting schedule as amended per cancellation of the regular April 2024
meeting by consensus without official action.

5. CLERK REVIEW AND CLARIFICATION OF COMMITTEE REQUESTS:
This is an opportunity for the Clerk to review and obtain clarification on any formally
moved, seconded, and approved requests and recommendations made by the
Committee during the meeting.

None.

6. Adjourn:

6.1. Adjourn to Regular Meeting at 12:00 p.m. on April 24, 2024.

Chairperson Estremera adjourned the meeting at 1:10 p.m., to the regular
meeting at 12:00 p.m. on May 22, 2024 per the Committee supporting the
cancellation of the April meeting.

Date Approved:

Nicole Merritt
Assistant Deputy Clerk Il
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A Santa Clara Valley Water District

Valley Water
File No.: 24-0432 Agenda Date: 5/22/2024
Item No.: 4.1.
COMMITTEE AGENDA MEMORANDUM
Recycled Water Committee
Government Code § 84308 Applies: Yes [1 No
(If “YES” Complete Attachment A - Gov. Code § 84308)
SUBJECT:

Receive Purified Water Program Update including Partnerships with the Cities of San Jose and Santa
Clara and Provide Feedback.

RECOMMENDATION:

Receive an update and provide feedback on the following topics:
A. Collaboration effort with cities of San Jose and Santa Clara
B. Development of a roadmap
C. Update on consultant agreements; and
D. Outreach

SUMMARY:
A. Collaboration with cities

Valley Water staff has provided draft staff funding agreements to the Cities of San José and Santa
Clara. The San José City Council has approved the budget proposal for new positions beginning
next fiscal year to support development of a potable reuse project in collaboration with Valley Water.
These positions will support and work with Valley Water over the next two years to develop needed
agreements for both the demonstration facility and full-scale Direct Potable Reuse (DPR) facility. In
addition, over the next three years, the staff will work on:
. Reviewing and commenting on necessary technical studies currently underway by

Valley Water as well as additional future needed studies

Reviewing conceptual designs and bid package for demonstration facility

Supporting preparation of the feasibility study and grant applications

Collaborating on the DPR regulatory requirements, including formation of a Direct
Potable Reuse Responsible Agency

Private activity analysis for Regional Wastewater Facility (RWF) bonds

California Environmental Quality Act (CEQA) and, if needed, National Environmental
Policy Act (NEPA) analysis (i.e. for federal grants)
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File No.: 24-0432 Agenda Date: 5/22/2024

Item No.: 4.1.
. Facilitate planning approvals for the demonstration facility and learning center
. Collaborate on regulatory approvals
. Develop cost-effective waste management strategies including for Reverse Osmosis
Concentrate

Valley Water would reimburse city staff work that supports the demonstration and full scale DPR
facilities estimated at up to $1 million per year. The capital funds allocated for this project starting
next fiscal year by Valley Water will provide the needed funding. The City of Santa Clara will also be
providing a budget proposal for up to $350,000 to assist with the project.

In addition, City of San José staff and Valley Water are collaborating on the need for an access road
to a future Microsoft data center which is planned on private property adjacent to the Silicon Valley
Advanced Water Purification Center.

In addition, City and Valley Water staff have begun meeting with San Francisco Bay Regional Water
Quality Control Board staff to develop a strategy for Reverse Osmosis Concentrate management
from the facility in an environmentally protective manner.

B. Development of a roadmap

On December 6, 2023, the Joint Recycled Water Policy Advisory Committee (JRWPAC) requested
staff to return with the roadmap, including mutual objectives, timelines and resources needed to
complete agreements within two years by April 2024. Since then, staff from the Cities and Valley
Waters have developed the roadmap as requested by the JRWPAC. As previously discussed, a
Direct Potable Reuse (DPR) project will provide the most flexible approach to potable reuse and was
selected as the preferred approach for collaboration between the Cities and Valley Water. As
previously discussed, the first necessary step is development of a demonstration facility.

The Cities and Valley Water’s short-term goal is development of the demonstration facility with the
following mutual objectives:

+ Enable regulatory approvals and permitting of a full-scale facility that protects public health
and meets the DPR regulations

+ Ensure the most cost-effective design by informing treatment process selection for the full-
scale facility

+ Develop institutional arrangements

» Provide operator training and certification as required by the DPR regulations

« Establish Public outreach and education by creating a Learning Center

Long term objective for Valley Water is to develop the maximum feasible size of potable reuse to
secure the county’s long term water supply while protecting public health and meeting all pertinent
regulations. Additional joint objectives include:

» Valley Water supports the cities in securing long-term water supply from SFPUC, which would
prevent the need to shift this demand to North County groundwater or other Valley Water
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supplies
« Ensuring continued wastewater treatment plant permit compliance and resulting environmental
protection of the San Francisco Bay.

Valley Water is evaluating future water supply needs for the county, including projected SFPUC
supplies as part of the development of their long-term Water Supply Master Plan.

The following agreements that support the existing Silicon Valley Advanced Water Purification Center
(SVAWPC) will be reviewed and amended as needed to enable the DPR Demonstration Facility:

* Integration Agreement
* Operations and Maintenance agreement
* Land Lease

Long-term agreements will be developed in parallel, including wastewater availability, operations and
maintenance including RO concentrate management, and land lease. Valley Water will be assisting
the cities in securing the long-term SFPUC supplies for their customers as described above.

C. Update to Consultant Agreements

Valley Water is currently processing a contract amendment with CDM Smith the Project Management
Company (PMC) for the Purified Water Project (PWP) to provide project management services
related to the San Jose Purified Water Project (SUIPWP). The agreement is being amended to reflect
changes to the PWP as directed by the Board of Directors at the February 27, 2024, meeting when
the Palo Alto PWP was placed on the CIP unfunded list. The amendment will reflect the necessary
changes to focus efforts on the SUIPWP including both the Phase | San Jose Direct Potable Reuse
(DPR) demonstration facility and future full scale DPR facility. Staff expects to bring the amendment
to the CIP Committee meeting in early June 2024.

D. Outreach

In preparation for a Direct Potable Reuse facility in San José, staff continues to work with a
consultant to update the outreach plan with strategies to align with the demonstration and full-scale
facility project timeline. Once the agreements between the agencies are established, staff will
collaborate with the agencies to develop and implement tailored outreach strategies for San José and
Santa Clara communities.

As part of the planning for the demonstration facility, staff and consultants are working to determine
the scope of a potential learning education center to create a space that could accommodate tours
and events for interactive educational experiences. Education and awareness are key to ensuring
overall public support of potable reuse and mitigating any potential opposition to the project.

Additionally, staff received approval from the Division of Drinking Water and the California
Department of Public Health to distribute the bottled purified water from the Silicon Valley Advanced
Water Purification Center for education purposes. Staff is working on a bottling storage, tracking and
distribution plan that meets Water Code 13570.n.1-4. This milestone is critical to building public
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awareness and acceptance of advanced purified water since studies show that “seeing is believing.”

Simultaneously, staff continues to implement countywide public outreach initiatives to build support
for purified water in our county, which includes:

« Public Tour Program - Since March 1, staff hosted 463 visitors at the Silicon Valley Advanced
Water Purification Center (SVAWPC), which included 4 public tours and 23 private tours with
university students, water industry leaders, public officials, community organizations and
classroom students from 5th-12th grade. Among the visitors were three senior community
groups: Sons in Retirement (SIR), The Villages Study Group and The Forum Senior Living.

« Stakeholder Outreach - Staff continues to strengthen the relationship and connection with
specific stakeholder groups, community leaders, and industry professionals. Staff hosted the
Water Education for Latino Leaders Conference (WELL), at the Purification Center. Valley
Water Board Director Estremera and City of San José Vice Mayor Kamei gave opening
remarks before touring the facility. To reach colleges and universities, staff hosted the San
Jose State University Chapter of the American Institute of Chemical Engineers and
participated in San Jose State University’s annual Earth Day celebration on April 18 which
engaged with more than 200 students. Additionally, the California Water Environment
Association also toured the SVAWPC. Staff also presented to 86 physicians at Kaiser
Permanente as a part of Valley Water’s speaker’s bureau program.

o Collaboration Opportunities - Staff participated in a virtual community workshop hosted by San
José’s Fuse Fellow to Elevate Community Priorities on Water Conservation and Reuse on
March 13, 2024. Participants were encouraged to brainstorm ways to reach the community on
important topics that promote equity and inclusion.

At Valley Water’s Direct Potable Reuse (DPR) Workshop on May 10, staff presented Valley Water’s
outreach initiatives and coordinated with the Santa Clara County Medical Association to present
Valley Water’s collaboration with local medical professionals.

ENVIRONMENTAL JUSTICE AND EQUITY IMPACT:
There are no environmental justice and equity impacts associated with this item.

ATTACHMENTS:
Attachment 1: PowerPoint

UNCLASSIFIED MANAGER:
Kirsten Struve, 408-630-3138
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Short Term Objective — Construct Demonstration Facility

* New regulations will require additional treatment processes and new institutional

arrangements

 Demonstration facility is necessary first step to a full-scale project

Objectives of Demo Facility:
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Metropolitan Water District of Southern
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Proposed Agreement Structures — two steps

e Modify existing e Develop necessary Full Scale
agreements (lease, O&M, agreements (DPRRA,
integration) ROC, O&M, lease etc.)

e |dentify issues for e VW to assist cities with
resolution for full scale securing long-term
agreements water supply from

SFPUC
\_ Y, - J
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Resources Needed — Cost

City of San José resource needs to support development of the
DPR project:

e Estimated cost is up to S1M per year for three years

City of Santa Clara
e Estimated cost is up to $350,000 to support negotiations

/é Va lley Water 22 Attachment 1
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Resources Needs: Scope

Over the next two years, these staff will work on:

e Modifying existing agreements for demonstration Facility and developing
agreements for the Full-Scale Facility
e Develop necessary data/information for the Agreements

/é./ Valley Water 23 Attachment 1
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Resources Needed: Scope - continued
Over the next three years, these staff will work on:

e Current and future studies as well as feasibility study and grants

e Collaborating on the DPR regulatory requirements, including formation of a Direct
Potable Reuse Responsible Agency

e Facilitate planning approvals for the demonstration facility and learning center

e Reviewing conceptual designs and bid package for demonstration facility

e Collaborate on regulatory approvals

e California Environmental Quality Act (CEQA) and, National Environmental Policy Act
(NEPA) analysis

e Private activity analysis for Regional Wastewater Facility (RWF) bonds

e Develop cost-effective waste management strategies including for Reverse Osmosis
Concentrate

~ 24 Page 6 of 7




Draft Timeline for DPR Project in San Jose

DPR Demonstration Facility

Operations/ Testing/ Outreach (ongoing)

Design (1yr)

Toda E ?

2033

2023 2024 2025 2026 2027 2028 2029 2030 2031 2032

Planning i
; Desig (2yr | |
, , | Construction (5yr)
" EIR/CEQA | |
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A Santa Clara Valley Water District

Valley Water
File No.: 24-0434 Agenda Date: 5/22/2024
Item No.: 4.2.
COMMITTEE AGENDA MEMORANDUM
Recycled Water Committee
Government Code § 84308 Applies: Yes [1 No
(If “YES” Complete Attachment A - Gov. Code § 84308)
SUBJECT:

Receive an Update on Valley Water's Efforts to Actively Engage in Direct Potable Reuse (DPR).

RECOMMENDATION:
Receive an update on DPR regulations and DPR Workshop.

SUMMARY:
Direct Potable Reuse regulations are currently near their final form and moving through the
administrative steps which include:

e Review and Approval by the Office of Administrative Law

e Filing with the Secretary of State

e Signing of the regulations by the Secretary of State, making them effective

It is anticipated that the regulations would become effective in the early summer of 2024.

On May 10, 2024, Valley Water hosted a DPR workshop. The focus of the workshop was to bring
together the experts in the field, including stakeholders, partners, and regulators, to examine the new
rules, technical challenges and solutions, environmental considerations, and public concerns related
to DPR, and to discuss future Valley Water DPR projects and regional partnerships. This item will
provide an update on the workshop.

ENVIRONMENTAL JUSTICE AND EQUITY IMPACT:
There are no environmental justice and equity impacts associated with this item.

ATTACHMENTS:
None.

UNCLASSIFIED MANAGER:
Kirsten Struve, 408-630-3138
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A Santa Clara Valley Water District

Valley Water
File No.: 24-0431 Agenda Date: 5/22/2024
Item No.: 4.3.
COMMITTEE AGENDA MEMORANDUM
Recycled Water Committee
Government Code § 84308 Applies: Yes [1 No
(If “YES” Complete Attachment A - Gov. Code § 84308)
SUBJECT:

Receive South Santa Clara County Water Reuse Collaboration Update and Provide Feedback.

RECOMMENDATION:
Receive an update and provide feedback on South Santa Clara County Water Reuse Collaboration.

SUMMARY:

In 2017, the Joint Water Resources Committee (JWRC) was established by Valley Water, City of
Gilroy, and City of Morgan Hill to advance water recycling interests in South County; and included
identifying future opportunities for purified and recycled water reuse and funding opportunities to
advance water recycling. In 2021, the JWRC established a Technical Working Group (TWG) to
evaluate future options to advance water reuse, and purified water production and distribution in
South County. Since September 2021, the TWG has met monthly with technical staffs from Gilroy,
Morgan Hill, and Valley Water to collaboratively discuss water reuse issues. The Recycled Water
Committee (Committee) has since received updates on TWG activities in December, March, and
September of 2022; April, August, and December of 2023; and January 2024.

This update will discuss the TWG’s progress toward completing the 2024 South County Recycled
Water Distribution Master Plan (2024 Plan) and comments received at the April 2024 JWRC meeting.
The 2024 Plan provides an update to the 2015 South County Recycled Water Master Plan and
presents a reprioritized capital improvement program. The 2024 Plan’s primary goals were to:

1. Perform a capacity analysis and evaluation of the existing distribution system,

2. Provide recommendations for mitigating distribution system deficiencies and servicing short-

term users,
3. Summarize Morgan Hill water reuse opportunities,

4. Update figures and tables representing the existing distribution system, current and future

Santa Clara Valley Water District Page 1 of 2 Printed on 5/15/2024
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customers, and proposed system improvements, and

5. Develop an updated capital improvement program for the short-term horizon (5-years) .

This update includes highlights on distribution master planning for the South County recycled water
system, potential options to provide water reuse to Morgan Hill in the future, and recommended
capital improvement projects to alleviate system deficiencies and promote expanded reuse in South
County. This also includes feedback from our South County partners and comments from the
TWRC'’s April 2024. Valley Water staff will finalize the draft 2024 Plan to include the comments and
recommendations received from our partners and distribute a final 2024 Plan to the JWRC and
Committee in the future.

Staff will conclude the South County Update with a discussion of our United States Bureau of
Reclamation (USBR) planning grant to develop a South County Recycled Water System Feasibility
Study. This feasibility exercise will expand upon previous master planning work to evaluate and
prioritize water reuse opportunities for nonpotable and potable water recycling in South County. The
feasibility study is a prerequisite to seek federal funding under the Title XVI grant program in the
future.

ENVIRONMENTAL JUSTICE AND EQUITY IMPACT:
There are no environmental justice and equity impacts associated with this item.

ATTACHMENTS:
Attachment 1: PowerPoint
Attachment 2: Recycled Water Master Plan

UNCLASSIFIED MANAGER:
Kirsten Struve, 408-630-3138
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Update on South Santa Clara County
Water Reuse Collaboration
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1 Recommendations to mitigate deficiencies,
 Analysis of the existing distribution system,
1 Morgan Hill water reuse opportunities,

d Important planning figures and tables, and

 Capital Improvement Program (5-years).
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Direct Potable Reuse
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d MH options are all expensive

d Now is the time to evaluate opportunities

 Financial and political challenges

] Editorial and Technical Remarks -
fLY 1:1 T

1 Planning expediency stressed
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Feasibility Study
Technical Support
South County partnership

Construction Funding
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A K E I Smart Planning Our Water Resources

ENGINEERING GROUP, INC.

May 1, 2024

Santa Clara Valley Water District
5750 Almaden Expressway
San Jose, CA 95118-3686

Attention: Mr. David Tucker, P.E.
Associate Engineer, Project Manager

Subject: 2024 South County Recycled Water Master Plan Update

Dear David:

We are pleased to submit this 2024 South County Recycled Water Master Plan Update.
The report includes the following major tasks:
o Performing a capacity analysis and evaluation of the existing distribution system and
improvement alternatives.
¢ Provide recommendations for mitigating existing distribution system capacity
deficiencies and servicing the short-term users.
e Summarizing the Morgan Hill recycled water options.
¢ Developing mapping of the existing distribution system, customers, and proposed
improvements.
o Developing an updated distribution system Capital Improvement Program (CIP) for
a short-term horizon (5-yr).

We are extending our thanks to you and your staff, and to Saeid Vaziry, South County
Regional Wastewater Authority; Chris Ghione, City of Morgan Hill Public Services Director;
Karl Bjarke, City of Gilroy Interim Public Works Director; who'’s courtesy and cooperation
were valuable components in completing this study and producing this report.

Sincerely,

AKEL ENGINEERING GROUP, INC.

Tony Akel, P.E., D.WRE
President

7433 N. First St, Suite 103 ¢« Fresno, CA 93720 « Tel (559) 436-0600 « Fax (559) 436-0622
www.akeleng.com
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1.0

This 2024 South County Recycled Water Master Plan Update
provides an update of the distribution system capacity
evaluation component of the previous 2015 South County
Recycled Water Master Plan (2015 Master Plan) prepared for

Valley Water

South County Recycled Water
Master Plan Update

PURPOSE AND SCOPE

Purpose

This study provides an
updated distribution system
capacity evaluation to the

Santa Clara Valley Water District (Valley Water) and the 2015 South County Recycled

South County Regional Wastewater Authority (SCRWA) in
May of 2016. Since the completion of the 2015 Master Plan,
new pipelines have been constructed, customer usage has
changed, and operation at the Wastewater Treatment Plant
(WWTP) has become increasingly challenging during peak

Water Master plan, with a 5-
year short-term planning
horizon. It also provides a
summary for the Morgan Hill
potential RW options.

usage and the high demand season.

This project, located in South Santa Clara County in the City

of Gilroy (Figure 1), consisted of updating and evaluating the short-term capacity requirements for
the South County Recycled Water Distribution System. It is intended as an update superseding
the capacity analysis from the 2015 Master Plan.

Scope

This report documents the following scope of work tasks:

Updating the inventory of the existing South County recycled water pipelines.
Documenting the existing and short-term users recycled water demands.

Updating the short-term recycled water demand projections.

Performing a capacity analysis and evaluation of the existing distribution system and
improvement alternatives.

Providing recommendations for mitigating existing distribution system capacity
deficiencies and servicing the short-term users.

Summarizing the Morgan Hill recycled water options.

Developing detailed mapping of the existing distribution system, customers, and
proposed improvements.

Developing an updated distribution system Capital Improvement Program (CIP) for a
short-term horizon (5-yr).
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2.0

RELEVANT DOCUMENTS

The 2015 South County Recycled Water System Master Plan is the primary document that was
updated in this effort. This section lists other relevant reports that were referenced during the
completion of this recycled water master plan update to the 2015 Master Plan, along with a brief
description of each document.

3.0

2020 Countywide Water Reuse Master Plan (2020 CoRe Plan). This document was
developed to identify opportunities for Santa Clara County to expand water reuse and
improve water supply reliability. This plan included water reuse options for the North
County (San Jose, Palo Alto, and Sunnyvale) and the South County (Morgan Hill, Gilroy)

2019 Sustainable Water Management Plan (2019 SWMP). This document presents
water supply alternatives available for the Llagas and Coyote Valley Groundwater
Subbasins and included a qualitative analysis and ranking system to prioritize impacts for
each project and the benefits for each alternative.

2015 South County Recycled Water Master Plan Update (2015 Master Plan). This
report was an update to the 2004 Master Plan and updated the existing recycled water
demands, identified and prioritized future users, performed a hydraulic analysis, and
prepared a capital improvement program to mitigate existing system deficiencies and
serve future users.

2010 South County Recycled Water Pipeline Short-Term Phase 1, Planning Study
Report (2010 Planning Study). This document includes information for the updated
potential future users list and contains updates to the 2004 Master Plan short term
facilities.

2004 South County Recycled Water Master Plan (2004 Master Plan). This report
included the development of potential recycled water users and a hydraulic model of
Valley Water’s recycled water system. The hydraulic model was used to evaluate the
existing recycled water system and recommended improvements to accommodate future
growth.

2000 South Bay Water Recycling, Phase 2 Concept Design Report (2000 Design
Criteria). This document includes Valley Water’s design criteria for the recycled water
system facilities.

EXISTING AND PLANNED RECYCLED WATER DISTRIBUTION
SYSTEM

This section documents the existing recycled water infrastructure including the distribution system
pressure zones, pump stations, storage tanks and includes a brief description for the planned
baseline system.
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3.1 Existing System

The existing recycled water distribution system is comprised of two separate delivery systems: the
North System and the South System (Pajaro River Pipeline). The system consists of
approximately 91,300 linear feet (17.3 miles) of 8-inch to 36-inch diameter pipelines, a 4 million
gallons per day (mgd) booster pump station, and a 1.5 million gallons (MG) off-site storage tank,
and is supported by a 3 MG on-site reservoir, a 6.9 mgd pump station, and a 6.0 mgd pump
station at the SCRWA WWTP shown graphically on Figure 2 and documented in Table 1.

3.1.1 North System Distribution Pipelines

The North System is comprised of two pressure zones and serves the existing recycled water
customers north of the SCRWA WWTP. The North System Pressure Zones are documented on
Figure 2.

o Pressure Zone 1: This zone is pressurized by the Area 93 Pump Station at the WWTP
and includes a 200 cubic feet (ft®) pressurized surge tank.

The existing pipeline alignment heads north from the WWTP along Engle Way with parallel
12-inch and 36-inch mains and east with a 12-inch main along Southside Drive to supply
the Gilroy Shooting Range. The 12-inch main then follows the Miller Slough north to the
Princevalle Drain flood control maintenance road. A 12-inch spur from this intersection
supplies the Calpine Energy Center to the east.

From the Calpine Energy Center spur, the 12-inch main continues west along the
Princevalle Drain to supply the McCarthy Business Park and United Natural Food. The 12-
inch pipeline continues west to supply water to B&T Farms and then crosses under
Highway 101. At Monterey Road and the Princevalle Drain, a 12-inch extension supplies
water south to the Gilroy Sports Park. The 12-inch pipeline then continues west along the
Princevalle Drain and crosses through Gilroy High School to supply water to Christmas Hill
Park and ending at the Zone 2 Pump Station.

Construction of a 30-inch main from Southside Drive in Luchessa Avenue (and through the
Glen Loma development) to Christmas Hill Pump Station is nearing completion. There is
one section of pipeline in the Glen Loma Development along Luchessa Avenue between
Miller Avenue and Vintner Court that is not constructed. Once this last section is
constructed, the southern loop will be complete which will enhance the existing system
operations.

o Pressure Zone 2: This zone is supplied by the Zone 2 Pump Station (Christmas Hill Park)
located just west of Christmas Hill Park which pumps water to the 1.5 MG Hoylake Tank.

From the Zone 2 Pump Station a 14-inch pipeline parallels the Uvas Creek Preserve along
Grenache Way. At Club Drive there is an 8-inch spur which has been used to temporarily
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supply the Glen Loma Ranch Development with recycled water for grading and other
construction activities. From Club Drive the 14-inch continues north-west to Santa Teresa
Boulevard where the turnout is located for the Eagle Ridge Golf Course. From Santa
Teresa Boulevard the 14-inch continues west where the pipeline splits to the north and
west. The 12-inch north branch supplies water to the Gilroy Golf Course, a couple of
HOA'’s, and City of Gilroy parks. The 14-inch west branch continues southwest along Club
Drive and connects to the 1.5 MG Hoylake Tank.

3.1.2 South System Distribution Pipelines (Pajaro River Pipeline)

The majority of the South System is owned and maintained by SCRWA under joint operations
since it primarily serves agricultural customers that pay Valley Water. The pipeline was installed
for discharge to the river in case of an emergency (e.g. high inflow conditions and low recycled
water demands), but SCRWA has never used it for such a purpose, and instead distributes
recycled water year-round to agricultural customers south of the WWTP.

This system is pressurized by the Area 94 Pump Station which pumps into a 20-inch pipeline that
heads south-west then south-east from the WWTP (Figure 2). The pipeline goes through a right-
of-way in the SCRWA Farms Agriculture lands to the intersection of Bloomfield Avenue and
Sheldon Avenue. A 22-inch, inner diameter main continues south-east for 700 feet and decreases
in diameter to a 20-inch main which continues south-east to a discharge turnout located on the
Pajaro River near the railroad tracks. Turnouts along this pipeline serve the San Felipe Farms.

3.1.3 Distribution System Pump Stations

The existing recycled water distribution system has three pump stations, documented on Table 1,
and summarized as follows:

o Area 93 Pump Station (North System, Pressure Zone 1). The Area 93 Pump Station is
located at the SCRWA WWTP at an elevation of 154 feet and is comprised of five pumps.
Each of the five pumps has a variable frequency drive that provides up to 1,530 gallons
per minute (gpm). Thus, the total existing capacity is 7,650 gpm and the firm capacity is
6,120 gpm. During peak months the pumps are generally operated to maintain
approximately 95 pounds per square inch (psi) in the North System Pressure Zone 1.

o Zone 2 Christmas Hill Pump Station (North System Pressure Zone 2). The Zone 2
Christmas Hill Pump Station is located west of Christmas Hill Park at an elevation of 222
feet and is comprised of three pumps. Each of the three pumps has a variable frequency
drive that provides up to 1,375 gpm. Thus, the total existing capacity is 4,125 gpm and the
firm capacity is 2,750 gpm. The pumps are generally operated by water levels in the
Hoylake Tank that is located west of Santa Teresa Boulevard within the Eagle Ridge Golf
Community.
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The existing distribution system currently experiences high headlosses in the pipelines due
to high water demands, resulting in low pressures near the Christmas Hill Pump Station.
Due to the restrictions in the existing system (causing low pressures) this pump station’s
speed is operated between 65% to 85% in order to maintain a suction pressure of 20 psi.

Area 94 Pump Station (South System). The Area 94 Pump Station is located at the
SCRWA WWTP at an elevation of 154 feet and is comprised of three pumps. Each of the
three pumps has a variable frequency drive that provides up to 2,100 gpm. Thus, the total
existing capacity is 6,300 gpm and the firm capacity is 4,200 gpm. When serving
customers in the South System the pumps are generally operated with high head to
maintain approximately 80-85 psi in the South System. During river discharge pumping,
which generally does not occur, the pumps are operated with low head as high pressures
are not required for river discharges.

3.1.4 Storage Tanks/Reservoirs

The existing distribution system has two storage tanks/reservoirs with a combined volume of 4.5
MG.

3.2

3.0 MG Reservoir at the SCRWA WWTP. The 3.0
MG reservoir located at the SCRWA WWTP has a
base elevation of 160 feet. This reservoir also has a
return pump station with a capacity of 3 mgd, and
which is used to drain the 3.0 MG reservoir.

The same pipeline that is used to drain this reservoir is
also used to fill it. Therefore, this critical reservoir
operates by alternating between fill and drain mode facility.

but cannot do both at the same time. This reservoir is

used to support the distribution system during peak demands, provides equalization of
treatment flows at the WWTP, and the Area 93 and Area 94 Pump Stations both pump
from this reservoir.

This critical reservoir operates
by alternating between fill-and-
drain cycles but cannot do
both at the same time.
Operational enhancements are
recommended at this critical

1.5 MG Reservoir in Pressure Zone 2 (North System). The Hoylake Tank is the second
storage reservoir, and it is located in Zone 2 (North System). This tank is located at the
end of Hoylake Court, has a capacity of 1.5 MG, and a base elevation of 385 feet. The
Zone 2 Christmas Hill Pump Station is set to fill this tank based on the water levels.

Planned Recycled Water System (Baseline System)

The planned recycled water system (baseline) from the 2015 Recycled Water Master Plan was
developed to mitigate the existing system deficiencies and to expand service to the most viable
customers based on the market assessment that was performed. These planned and future
alignments included in this distribution system capacity master plan are documented on Figure 3.
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The hydraulic analysis will focus on these pipelines and identify the potential customers in close
proximity that could connect with minimal required infrastructure.

4.0 OPERATIONAL CONSTRAINTS

The South County recycled water system is operated by the South County Regional Wastewater
Authority, and at the Wastewater Treatment Facility located in the City of Gilroy. Jacobs Solutions
Inc. have been providing management and staffing assistance at the SCRWA Wastewater
Treatment Facility for many years, and they were consulted during this study. This section
documents the operational constraints observed by the system operators, and they include
distribution constraints that are being mitigated by the large distribution main projects constructed
by Valley Water, and on-site storage constraints experienced during peak season usage.

4.1 Distribution System Constraints

Valley Water is addressing the
distribution constraints by
completing several large
diameter conveyance pipeline
segments in the North System.

The distribution main constraints were identified in previous
studies including the 2004 and 2015 South County Master
Plans. The existing 12-inch main in the North System,
Pressure Zone 1 experiences high headlosses during peak
recycled water usage resulting in low pressures and
restricted operations at the Christmas Hill Booster Station. Valley Water has been diligently
working on resolving the distribution bottle necks and has completed several large diameter
pipeline projects in 2023 with one near-term project in Glen Loma remaining to complete the
pipeline project from the WWTP to the Christmas Hill Pump Station. SCRWA operational staff
commented on the constraints as follows:

“The SCRWA recycled water system has evolved over the years. In the past 7 years,
constraints on the system have also evolved. Early on the main constraint was being able
to get water offsite. With the upgrades to SCRWA’s 93 pumpstation and flow meters, this
constraint has been alleviated to some degree”. (SCRWA operations staff, 2022).

It should be noted that since Valley Water has been actively resolving the distribution system
bottlenecks, staff will further experience enhanced operations.
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42 SCRWA WWTP On-site Operational Storage Constraints

The SCRWA WWTP on-site operational storage constraints were identified in the 2015 South
County Master Plan. These current constraints are related to recycled water delivery scheduling,
chances of overlapping delivery hours, and the unpredictable

nature of the users. Additional storage and pumping will Additional storage and
alleviate the current on-site operational constraints. The pumping capacity add
projects to address these constraints have not been initiated, resilience to the Recycled
and they include on-site storage as well as updates to the Water system operation and
booster station. SCRWA operations staff commented on this provide SCRWA operations
constraint as follows: “Our main current constraints are staff with leverage to better
storage and pumping capacity’. serve existing and anticipated

future customers.
Operations staff currently schedule all planned equipment

maintenance activities during the low recycled water usage season (wet months). However, when
issues arise during the dry season, and which require immediate repairs, they work harder to
resolve the operational issue, and mitigate service interruptions.

“If an issue arises prior to refilling the reservoir, we work with the users to reduce their
demand. This includes but is not limited to having farmers switch from recycled water to
their well systems, shutting off Eagle Ridge Golf course (if their pond is full), reducing
onsite usage, and working with other users as necessary to lower usage”. (SCRWA
operations staff, 2022).

Additional storage and pumping capacity add resilience to the Recycled Water system and
provide SCRWA operations staff more leverage to better serve existing and anticipated future
customers.

5.0 SUPPLY ANALYSIS AND RECYCLED WATER DEMANDS

This section documents the recycled supply versus demand analysis, the existing and potential
recycled water users, usage types, and diurnal patterns.

5.1 Supply vs. Demand Analysis

The recycled water system relies on water from the SCRWA Wastewater Treatment and
Reclamation Plant, which collects and treats wastewater flows from the cities of Morgan Hill and
Gilroy. Approximately 73% of the influent flows are from residential customers, 17% from
commercial/institutional customers, and 10% are from industrial customers. Figure 4 documents
the monthly historical WWTP influent flow versus the recycled water production. Since 2017, the
WWTP influent water has been trending down due to conservation measures and plumbing code
changes, while the recycled water production has been trending higher.
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The monthly recycled water usage is documented on Figure 5 which identifies the recycled water
use type (landscape irrigation, municipal and industrial (M&l), agriculture water (crop irrigation),
and utility) by month (June 2021 to May 2022) as compared to the wastewater annual treatment
plant influent flow. The WWTP influent average is approximately 6.1 mgd and the annual recycled
water usage is 2.09 mgd, however during peak usage recycled water demands increase up to 5.7
mgd. The maximum day demands by hour are documented on Figure 6, which shows peak
recycled water use above the WWTP influent flows during high use periods. These peak flows
have to be supplied by the existing 1.5 MG tank in Zone 2 and the 3.0 MG recycled water tank at
the WWTP. There is approximately 0.4 mgd of surplus capacity for future users during peak
summer months.

5.2 Existing Recycled Water User Demands

The existing recycled water users (meter locations) are identified on Figure 7. The historical
recycled water use has been generally consistent as documented on Figure 4, with only a slight
upward trend. Based on the historical recycled water production analysis, the existing recycled
water demands for these users are based on the most recent monthly billing records from June
2021 to May 2022 and adjusted to the total recycled water production. These recent demands and
allocation will provide the most up to date and accurate results for the hydraulic analysis. The
annual recycled water use (including utility water) was approximately 2,338 AFY as documented
on Table 2.

The maximum day demands were developed based on peak month SCADA from the Area 93 and
94 pump stations and is estimated at 3,945 gpm as documented on Table 2 (North System: 1,912
gpm and South System: 1,404 gpm). The peak hour demands were developed based on the
reported hours of operation extracted from the yearly recycled water use permits that are
submitted to SCRWA. Figure 8 and Figure 9 document the north and south system user
demands diurnals.

5.3 Potential Recycled Water Users and Demands

The 2015 Recycled Water Master Plan included a thorough market assessment and customer
ranking system for potential recycled water users. This capacity analysis focused on these high
ranking and potential customers near the baseline system as identified on Figure 10 and
documented on Table 3. The annual demands for each user were extracted from the 2015 Master
Plan and the peaking factors developed from the updated existing system demand analysis were
applied to determine the projected maximum day demands. The projected demand of the baseline
potential users is approximately 4,529 gpm. Two potential long-term users were also included in
this analysis, Gilroy Gardens and Western Tree and Nursery.
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6.0 HYDRAULIC MODEL UPDATE AND CALIBRATION

The South County’s recycled water distribution system hydraulic model combines information on
the physical characteristics of the recycled water system (pipelines, pump, storage reservoirs) and
operational characteristics (how they operate). The hydraulic model then performs calculations
and solves a series of equations to simulate flows in pipes and calculate pressures at nodes or
junctions. The recycled water model was developed using the water modeling software, InfoWater
Pro by Autodesk, which offers an intuitive graphical interface and robust integration with ESRI’s
ArcGIS.

6.1 Hydraulic Model Update

The hydraulic model was updated to reflect current facility improvements and pipeline alignments
based on recent construction. The existing water demands were also updated in the hydraulic
model to reflect the most recent billing records and spatial allocation.

6.2 Hydraulic Model Calibration

Calibration is intended to instill a level of confidence in the pressures and flows that are simulated,
and it generally consists of comparing model predictions to field measured results, and making
necessary adjustments. The calibrated hydraulic model was updated with system operational
controls, and was verified with Supervisory Control and Data Acquisition (SCADA) system data
obtained for July 2021.

The model calibration consisted of comparing the pump flows from the Area 93 and Area 94 pump
stations to SCADA for the summer months. Figure 11 documents multiple peak use days from
July 2021 (SCADA) as compared to the hydraulic model outputs. The demand allocation and
diurnal patterns developed in the demand analysis resulted in an acceptable match between the
SCADA and model outputs. The hydraulic model is now an established benchmark and can be
used for system evaluations.

7.0 HYDRAULIC ANALYSIS AND USER OPTIMIZATION

The section documents the evaluation criteria utilized in the hydraulic analysis for the existing and
planned baseline system and includes recommendations for system operations to optimize and
maximize the capacity of the existing facilities and limited supply. The scenarios included in this
analysis are as follows:

o Existing System Evaluation: This scenario evaluates the existing system (pre-2023) and
recycled water usage to identify the deficiencies in the distribution system. This scenario
does not include the recently constructed 30-inch Luchessa pipeline.

o Existing Recycled Water User Optimization: This scenario evaluates the existing
system with optimized use of recycled water usage.
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o Baseline System Evaluation with Optimized Operations: This scenario evaluates the
existing system plus the recently constructed and near-term baseline system
improvements with optimized operations.

e Near-Term Users Evaluation with Optimized Operations: This scenario evaluates the
baseline system with additional users to maximize the available recycled water.

o Conceptual Baseline System Buildout: This scenario evaluates the conceptual buildout
of the baseline system (included for long-range planning purposes only).

7.1  Design Criteria

Velocity, headlosses and pressures are important factors in the design of a recycled water
distribution system. To properly serve customers, the velocities and headlosses need to be a
reasonable and provide adequate pressure for customers.

The criterion used in the analysis of the recycled water system was originally obtained from the
South Bay Water Recycling, Phase 2 Concept Design Report, dated February 2000. The criterion
is intended for maintaining efficient system
operation while providing a reliable service
to the recycled water system customers.

Design Criteria
e \Velocities less than 5 feet per second (fps).
e Headlosses less than 4 feet per 1,000 feet

Table 4 documents the criterion used for (ﬂ./ k_ft)'
evaluating the capacity adequacy of the er;]lr?urr; Rressures at 35 pounds PERSAESE
inch (psi).

distribution system during peak day

demands and peak hour demands e Operating pressures ranging between 60 and

120 psi (ideal).
7.2  Existing System Evaluation

The existing system evaluation was performed for the pre-2023 distribution system, and does not
include the recently constructed 30-inch main in Luchessa Ave. This scenario highlights the
system constraints operations staff have experienced in the previous few years.

The hydraulic analysis for the existing system identified numerous pipelines and pressures under
the SCRWA criteria. The existing 12-inch main will experience headlosses up to 17 ft/1000ft
(criteria is < 4 ft/1000ft). These high headlosses result with service pressures below the 35 psi
minimum criteria (preferred 60-120 psi). As a result, the Christmas Hill booster station has to
operate at a lower speed in order to maintain a suction pressure above 20 psi. The hydraulic
analysis results are documented on Figure 12.

The existing system operations are documented on Figure 13. This figure documents the
recycled water flow as compared to the system demands and the high peak demands that must
be supplied by the existing tanks in order to meet the demands. The peak demands in the system
are 9.2 mgd while peak flows from the WWTP are 7.5 mgd. Additionally, due to the low pressures
at Christmas Hill booster station, the pump runs at a reduced capacity resulting with near constant
flow during high demand periods to maintain the Hoylake Tank.
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7.3 Existing Recycled Water User Optimization

During summer months the recycled water system experiences high peak usage due to the
agricultural and irrigation uses. Being able to shift some of the water usage during peak hours to
off-peak will ease the operations and depletion of the storage tanks.

Stantec was retained by SCRWA during this distribution system master plan update to perform a
high-level analysis to identify opportunities for shifting demands during peak usage, and thus
optimize the system operations. The approach of this optimization is summarized as follows:

e Step 1. Identify which users
which are flexible.

hours of use” can be shifted. Which users are not flexible,

e Step 2. Work with the “flexible” users to optimize the daily water use.

The existing user demands, and their current hours of operations are inventories on Table 2. This
information was provided to Stantec to review the permitted hours of operation, and the results of
the high-level analysis provided by Stantec are summarized as follows:

“We have reviewed the data for each user and ...
There are a lot of limitations with the users and
why their hours cannot change. For the few users
that have flexibility, the changes are very minor
and therefore would not help to optimize the
existing recycled water usage. We have talked
about this with Valley Water staff as well and they
agree any changes would be minor and not help to
optimize the recycled water usage. There is potential to take the data ... provided into
consideration when new users come online and set their hours of operation accordingly’.
Stantec, 2023.

Operation limitations on the
users’ side indicate no flexibility in
shifting the desired deliveries.
Thus, the recycled water
system’s current operation is
considered running at, or near,
an optimized level.

Based on the results of this analysis the users’ hours of operation will remain the same for the
future system analyses.

7.4 Baseline System Evaluation with Optimized Operations

Valley Water is actively constructing several segments along the distribution system, which are
intended to resolve existing bottlenecks and for future system expansion. The construction of the
segments in the North System (baseline system) are occurring in difference phases, with some
segments constructed but are currently inactive while others are under construction as
documented on Figure 3. The baseline improvements in this scenario include the 30-inch main
from Southside Drive to the Christmas Hill booster station (P-1, P-2, P-4, plus the constructed but
inactive mains) and the 18-inch main that links the new 30-inch main to the existing 12-inch main
in Cameron Boulevard (P-3). Please note this segment (P-3) has not been constructed and may
not since Valley Water has been unable to secure an easement.
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With the construction and activation of the Baseline system

improvements, pipeline headlosses are reduced resulting Completing the imminent and
in higher and more adequate pressures experienced in near-term improvements will
Zone 1. These higher pressures allow the Christmas Hill result with more adequate
booster station to operate at a higher capacity and allow pressures in Zone 1, and more
for more optimized operations. With the higher suction efficient and reliable operations at
pressures, Christmas Hill pumping capacity can be the Christmas Hill Booster
increased back to full capacity allowing for filling the Station.

Hoylake Tank during off-peak hours. Figure 14 documents

Baseline system with existing demands but with optimized operations. The peak hour flows are
reduced from 7.5 mgd to 6.4 mgd which eases the stress on the WWTP operations and tank
depletion.

The hydraulic analysis results for the Baseline system with optimized operations are documented
on Figure 15. The 14-inch discharge pipeline in Zone 2 had pipeline headlosses over criteria (up
to 6.6 ft/kft), but system pressures and operations are not impacted.

7.5 Near-Term Users Evaluation with Optimized Operations

The near-term scenario includes two new potential users (Glen Loma and the Data Center) to
maximize the use of the available recycled water. The selection of users presented here is
speculative and actual potential customers will vary depending on their projected demands and
interest in using recycled water. There is approximately 0.4 mgd of surplus capacity for future
near-term users during peak summer months.

The hydraulic analysis utilized the optimized operations at Christmas Hill and is documented on
Figure 16. The hydraulic analysis results are documented on Figure 17. The addition of these
new users causes minor impacts to the baseline system but will increase the stress on the WWTP
operations and reliance on WWTP on-site reservoir.

7.6 Conceptual Baseline System Buildout

The conceptual baseline buildout (long-term) scenario includes each of the potential future users
from Table 3. This scenario will require the following improvements:

e Zone 2 pipeline improvements (P-5, P-6) System expansion for the

e Pipe improvements to service the large users of baseline long-term users will
Gilroy Gardens and Western Tree and Nursery on the ~ require additional
west side of the system (LT-P-8, LT-P-9). improvements to the existing

distribution system.
e A new booster station from Zone 2 to the new Zone 3.

e Booster station capacity upgrades at Area 93 and Christmas Hill.

e Additional storage in Zone 2.
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The hydraulic analysis results are documented on Figure 18. The Zone 2 pipeline improvements
P5, and P-6 mitigate the high headlosses observed in the previous scenarios and the planned
baseline improvements are adequate for the potential long-term demands.

Please note, this scenario is conceptual and is highly dependent on wastewater influent flow
increases plus additional treatment capacity. The existing WWTP influent flow is approximately
6.1 mgd and the buildout demands in this scenario is 11.6 mgd. This buildout scenario is
conceptual and included for long-range planning purposes only.

8.0 RECYCLED WATER OPTIONS FOR MORGAN HILL

There is currently no recycled water delivered within the
City of Morgan Hill's service area, though delivering

recycled water to Morgan Hill from the SCRWA WWTP et illl has been con=isiSiEy
and other sources has been considered in the 2015 mterestec'j'ln exploring potential
Master Plan and in other feasibility studies. Morgan Hill opportunities to add water reuse

to their supply portfolio. This
section provides an update on six

has been consistently interested in exploring potential
feasible opportunities where recycled water can be
implemented in the future and added to their water supply ~ Potentially feasible options.
portfolio. This section is intended to provide an updated

summary of the currently considered six feasible reuse options.

8.1  Morgan Hill Reuse Options Relevant Studies

This section lists previous relevant reports and studies which explored the opportunities and
potential costs of adding recycled water to the water supply portfolio in Morgan Hill.

e 2015 South County Recycled Water Master Plan Update. The Santa Clara Valley Water
District, the South County Regional Wastewater Authority, the City of Morgan Hill (Morgan
Hill), and the City of Gilroy (Gilroy) partnered to explore the continued use, promotion, and
expansion of the recycled water in the region. The agencies retained the services of
Stantec and Akel Engineering Group to complete the 2015 South County Recycled Water
Master Plan Update and which included a market assessment and developed project
alternatives for expanding the existing recycled water system currently serving the City of
Gilroy and adjacent County users. One of the considered alternatives included extending
a recycled water pipeline from the SCRWA wastewater plant northward to service the City
of Morgan Hill.

e 2016 Recycled Water Feasibility Evaluation. With intent to provide more focus on the
City of Morgan Hill recycled water needs, Morgan Hill retained the services of Akel
Engineering Group and Stantec to further explore opportunities in recycled water for
Morgan Hill, and to prepare the 2016 Recycled Water Feasibility Evaluation. This study
identified potential recycled water users through a market assessment and included high
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level costs for the potential alternatives. As identified in the market assessment, the
potential future users of recycled water in the City include landscape irrigation, agricultural
irrigation, industrial processes, and indirect potable reuse. As part of the 2016 RWFE,
infrastructure required to convey recycled water from the South County Regional
Wastewater Authority Wastewater Treatment Plant in the City of Gilroy to the potential
users was identified.

e 2019 Sustainable Water Management Plan. The 2019 Sustainable Water Management
Plan, by Akel Engineering Group, Inc. was finalized in September 2019 for the cities of
Morgan Hill and Gilroy. This plan documents the water supply alternatives analysis and
project rankings for the Llagas Groundwater Subbasin and Coyote Valley. This report is
intended to identify on-going and potential projects impacting the water supplies for the
groundwater aquifers and includes a quantitative analysis to rank each alternative.

e 2020 Countywide Water Reuse Master Plan (2020 CoRe Plan). This Countywide Water
Reuse Master Plan (CoRe Plan) by Brown and Caldwell was finalized in June 2021. This
countywide plan explores opportunities for reliable local water, imported water, and
recycled water within Valley Water’s service area. This report is intended to identify
opportunities to expand water reuse throughout Valley Water’s service area, including the
City of Morgan Hill. The report identified three alternatives (options) with potential costs
and risk levels, which are documented in this section.

8.2 Updated Morgan Hill Reuse Options

This section summarizes six potential recycled water options for the City of Morgan Hill. These six
options were extracted from the following relevant studies, which were referenced in the previous
section: 2020 Valley Water’s Countywide Reuse Master Plan, 2016 Recycled Water Feasibility
Evaluation, 2015 South County Recycled Water Master Plan Update, and the 2019 Sustainable
Water Management Plan.

The six Morgan Hill reuse options were further refined and developed during discussions between
Valley Water, Morgan Hill, and Gilroy. It should be noted that during peak recycled water usage
there is no additional wastewater available for treatment. For this scenario, either reductions to
existing users or additional storage would be required to supply recycled water.

8.2.1 Option 1a and 1b — Direct Potable Reuse

In December of 2023 the California State Water Resources Control Board adopted new
regulations for direct potable reuse (DPR). While not explored in-depth in the CoRe Plan, direct
potable reuse or the planned introduction of recycled water either directly into a public drinking
water system, or into a raw water supply immediately upstream of a drinking water treatment plant
may provide opportunity for a secure water source that can supply recycled water directly into the
City of Morgan Hill's water system. Once the new regulations are finalized in 2024, water systems
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will be able to submit plans for DPR for approval. Should DPR projects prove to be a feasible path
in the future, the City of Morgan Hill could consider moving in that direction.

There are two likely options to deliver purified water to the Morgan Hill Water System (Figure 19):
The 1a option consists of the development of a satellite wastewater treatment facility in
combination with an Advanced Water Purification Facility (AWPF) that utilizes the City’s
wastewater. The 1b option consists of the construction of the AWPF at the South County Regional
Wastewater Authority and pumping the treated water back to Morgan Hill.

Option 1a: Direct Potable Reuse via Treated Water Augmentation into water system (via
Satellite WWTP and AWPF). This option would include a satellite WWTP and an AWPF.

Option 1b: Direct Potable Reuse via Treated Water Augmentation into water system (via
purified water pumped from SCRWA). This option would include an AWPF at SCRWA,
approximately 12 miles of 24-inch pipeline, and a pump station.

These options were not included in the CoRe Plan but a brief summary of benefits and limitations
is provided as follows:

Benefits. These options would require less pipeline infrastructure and have less operations
and maintenance (O&M) costs than a satellite WWTP and AWPF. Provides a drought-resilient
water supply for the City of Morgan Hill.

Limitations. There is a high cost of infrastructure which would be borne by Llagas subbasin
unless there is grant funding, high O&M costs, and additional solids loading and reduced
recycled water availability at SCRWA.

8.2.2 Option 2 - NPR+ from South Bay Water Recycling

This option includes importing recycled water supplies from South Bay Water Recycling (SBWR)
via 16 miles of 16-inch pipeline. A transmission main from SBWR would connect to a future
recycled water distribution system in Morgan Hill. This option is documented on Figure 20.

Benefits. According the 2020 CoRe Plan, this option would improve groundwater
management (water supply reliability) for Morgan Hill by importing NPR+ supply from SBWR
to serve non-potable demands in place of groundwater, which is currently the sole water
source of Morgan Hill.

Limitations. According to the 2020 CoRe Plan, an agreement to establish terms of exporting
SBWR NPR+ supply from San Jose and neighboring areas to Morgan Hill would be needed,
as the existing Silver Creek Agreement between Valley Water and San José expires in 2027.
Long-term supply reliability is unconfirmed. Operational impacts to the SBWR system have not
been evaluated, and a new reservoir may be needed to supply reliable summertime flows.
Valley Water may need to reassess the potential impacts of recycled water on the Llagas
Subbasin prior to moving forward as there is potential for groundwater quality degradation

May 2024 15 South County Recycled Water
Master Plan Update

6 1 Attachment 2
Page 23 of 64



from using recycled water for irrigation. Given shifting development trends in Morgan Hill, an
updated NPR market assessment is needed. Additionally, without grant funding the cost would
be borne entirely by Llagas subbasin for the operations and maintenance.

8.2.3 Option 3 — Satellite Advanced Water Purification Facility for Groundwater Recharge
(GWR)

This option includes recharging the Llagas subbasin in the San Pedro Ponds with purified water,
which would be produced at a satellite WWTP treating the City’s wastewater and an AWPF. This
purified water would be conveyed to San Pedro Ponds through 3 miles of 16-inch pipelines along
Maple Avenue and Hill Road. This option is shown on Figure 21.

Benefits. According to the 2020 CoRe Plan, this option would improve water supply reliability
and drought resilience for Morgan Hill by recharging the Llagas Subbasin with purified water.

Limitations. According to the 2020 CoRe Plan, high unit costs with uncertain value to
improving South County water supply reliability. Limited wastewater available for satellite
treatment in Morgan Hill and relied upon for meeting existing South County Recycled Water
System (RWS) demands. A Morgan Hill satellite facility would increase solids loads to
SCRWA, posing operational issues that may be substantial. If inplemented in Morgan Hill,
solids handling requires further study and may increase costs significantly. Density and
proximity of active private wells limit GWR locations in South County. San Pedro Ponds
recharge facility is assumed the delivery point; which currently have significant recharge
restrictions due to groundwater level issues/septic interference. Valley Water has recently
finished a high-level feasibility study to identify alternatives to restore the capacity of these
ponds, however conditions and reliability of increasing raw water delivery to Llagas Subbasin
and specific recharge facility still need to be confirmed. A drought-resilient source of water
would be ideal to combat droughts as Valley Water delivers raw water to all recharge facilities
in Llagas Subbasin when supplies are available. Prolonged droughts impact the deliveries,
albeit Valley Water does prioritize Morgan Hill facilities. Additionally, the assumed location for
the evaporation pond for reverse osmosis concentrate management (ROC) in Gilroy gets
inundated with stormwater (unsuitable for evaporation pond). New permits from Regional
Board(s) and/or State Water Resources Control Board’s Division of Drinking Water are also
needed for discharging purified water.

8.2.4 Option 4 — Satellite Advanced Water Purification Facility for Surface Water
Augmentation (SWA)

This option includes supplementing recharge of the Llagas Subbasin with water supplies provided
by Valley Water, which would be delivered to ponds within the City’s service area. In exchange for
these water supplies, the City would deliver purified water delivered to Valley Water's Anderson
Reservoir northeast of the City’s service area. This option would include a satellite WWTP, an
AWPF, and approximately 6 miles of 16-inch pipeline. This option is shown on Figure 22.
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Benefits. According to the 2020 CoRe Plan, this option would improve water supply reliability
and drought resilience for Morgan Hill by recharging the Llagas Subbasin with raw water
supplied from Valley Water via the Santa Clara Conduit in exchange for an equivalent amount
of purified water delivered to Anderson Reservoir for SWA.

Limitations. According to the 2020 CoRe Plan, high unit costs with uncertain value to
improving South County water supply reliability. Limited wastewater available for satellite
treatment in Morgan Hill and relied upon for meeting existing South County RWS demands.
Morgan Hill satellite facility would increase solids loads to SCRWA, posing operational issues
that may be substantial. If implemented in Morgan Hill, solids handling requires further study
and may increase costs significantly. New permits from Regional Board(s) and/or State Water
Resources Control Board’s Division of Drinking Water needed for discharging purified water to
Anderson Reservoir. Conditions and reliability of increasing raw water delivery to Llagas
Subbasin and specific recharge facility need to be confirmed.

8.2.5 Option 5 — Pumping Recycled Water from SCRWA to a Morgan Hill Recycled Water
System

This recycled water option was extracted from the 2015 South County Recycled Water Master
Plan Update and was also a high-ranking project in the 2019 Sustainable Water Management
Planning study. This is identified as Alternative 1 or 2 in the 2015 SCRWMP Update and includes
9 miles of 24-inch transmission mains, 4 miles of distribution mains, and a pump station. This
option would deliver recycled water from SCRWA to a recycled water system in the City of
Morgan Hill. This option is shown on Figure 23.

This option was not included in the CoRe Plan but a brief summary of benefits and limitations is
provided as follows:

Benefits. This option would provide recycled water services to Morgan Hill and require less
O&M costs than a satellite plant.

Limitations. This option has a high cost of infrastructure and there is currently no recycled
water availability during peak usage periods. As with Option 2, Valley Water may need to
reassess potential impacts of recycled water in the Llagas Subbasin prior to moving forward.

8.2.6 Option 6 — SCRWA Advanced Water Purification Facility for Groundwater Recharge
in Morgan Hill

This recycled water option was also extracted from the 2015 South County Recycled Water
Master Plan Update and was one of the highest high-ranking projects in the 2019 Sustainable
Water Management Planning study. This option includes an AWPF at the SCRWA, 12-miles of
24-inch pipeline, and a pump station. This option would deliver purified water from SCRWA for
groundwater recharge in the City of Morgan Hill. This option is shown on Figure 24.
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This option was not included in the CoRe Plan but a brief summary of benefits and limitations is
provided as follows:

Benefits. This option would provide recycled water for groundwater recharge in Morgan Hill.

Limitations. This option has a high cost of infrastructure which would be borne by Morgan Hill
and Gilroy/Llagas subbasin if there is no grant funding.

8.3 Morgan Hill Recycled Water Options Comparison

The six Morgan Hill reuse options are summarized on Table 5, with a brief description, the
amount of reuse augmentation added to the Morgan hill portfolio, the major infrastructure
requirements, high-level opinion of conceptual project costs, likelihood of implementation,
feasibility of implementation, advantages, and disadvantages.

It should be noted that the costs presented on Table 5 were extracted from the relevant reports
and may include varying levels of assumptions, cost estimate classification, cost accuracy, and
contingencies. This study recommends these costs be further revisited and scrutinized for a more
accurate and fair comparison of costs between the presented options.

When comparing the high-level opinion of conceptual costs, Option 2 (NPR+ from South Bay
Water Recycling) seems to have one of the lowest

implementation costs and highest feasibility ratings, Morgan Hill intends to continue to
however actual implementation requires negotiations and work in partnership with Valley

an agreement with the City of San José. Water to determine the best path

forward to enhance its water

Newer technologies and recently adopted DPR regulations
supply and resiliency portfolio.

may unlock new options for the City of Morgan Hill in the
future leading to Options 1a and 1b becoming more
feasible. The City of Morgan Hill intends to continue to work in partnership with Valley Water to
determine the best path forward to enhance its water supply and resiliency portfolio.

9.0 RECOMMENDED IMPROVEMENTS AND SYSTEM OPERATIONS

This section provides a summary of the recommended recycled water distribution system
improvements to mitigate existing capacity deficiencies and accommodate future system
expansion within the City of Gilroy. The recommended improvements are shown on Figure 3 and
summarized on Table 6. They are also described in this section.

9.1 Constructed but Inactive Improvements

These pipelines have been constructed but are currently inactive. There is approximately 13,650
feet of 30-inch main that can be activated once the remaining baseline system improvements in
Zone 1 are constructed. These pipelines are highlighted in gray on Figure 3.
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9.2 Recently Constructed Improvements

o P-1. This 30-inch pipeline starts at Southside Drive, continues north through an agriculture
right of way, and ends at Luchessa Avenue. This pipe is approximately 3,380 feet in
length.

e P-2. This 30-inch pipeline starts at Luchessa Avenue and an agricultural right of way,
continues west on Luchessa Avenue and ends at Greenfield Drive. This pipeline is
approximately 10,270 feet in length.

9.3 Near-Term Improvements

e P-3. This 18-inch pipeline starts at Luchessa Avenue and an agricultural right of way,
continues east on Luchessa Avenue turns north at Cameron Boulevard and ends at the
Princevalle Drain. This pipeline is approximately 2,450 feet in length.

e P-4. This 30-inch pipeline starts at the roundabout intersection of Miller and Luchessa
Avenue continues west on Luchessa Avenue, and ends at the roundabout intersection of
Vintner Street and W Luchessa Avenue. This pipeline is approximately 715 feet in length.

e WWTP-1. This improvement is a 3 MG recycled water reservoir expansion at the WWTP.

o WWTP-2. This improvement is a recycled water pump station at the WWTP to aid in
filling/draining of the on-site storage reservoir.

o WWTP-3. This improvement is for the on-site pipelines (approximately 1,500 feet) for the
reservoir expansion and proposed pump station improvements.

9.4 Long-Term Improvements (Conceptual)

o P-5. This 24-inch pipeline starts at the Zone 2 pump station, continues west through the
Home Ranch development, and ends at Uvas Creek. This pipeline is approximately 4,250
feet in length.

e P-6. This 24-inch pipeline starts at Uvas Creek, continues west on Santa Teresa
Boulevard, and ends at Cobblestone Court. This pipeline is approximately 1,620 feet in
length.

e LT-P-8. This 18-inch pipeline starts at the Meritage development, continues west in the
Uvas Creek right of way and then south in the Gilroy Gardens Service Road, and ends at
the new Zone 2 Tank/Zone 3 Booster Station. This pipeline is approximately 3,700 feet in
length.
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e LT-P-9. This 18-inch pipeline starts at the new Zone 2 Tank Site/Zone 3 Booster Station,
continues west in the Gilroy Gardens right of way, and ends at Lake Kathryne. This
pipeline is approximately 3,230 feet in length.

e LT-T1. This improvement is a new 1.5 MG storage reservoir in Zone 2.

e LT-BS1. This improvement is for a new 2,250 gpm total capacity Zone 3 booster pump
station.

e LT-BS2. This improvement is for a Christmas Hill pump station capacity upgrade to 5.5
mgd (total).

e LT-BS3. This improvement is for an Area 93 pump station capacity upgrade to 9.3 mgd
(total).
Please note that this Long-Term scenario is conceptual and is highly dependent on wastewater
influent flow increases plus additional treatment capacity. The existing WWTP influent flow is
approximately 6.1 mgd and the buildout demands in this scenario is 11.6 mgd.

9.5 Operational Improvements

Due to the existing system restrictions and storage constraints, the Christmas Hill pump station
operates at a reduced flow to maintain adequate suctions pressures and needs to operate almost
24/7 during high use periods (Figure 13). With the activation and construction of the recently
constructed and Near-Term pipelines, the Christmas Hill pump station will be able to pump at its
design capacity. This will allow operations to pump during off-peak hour to fill the Hoylake tank
and ease the storage constraints at the WWTP (Figure 14).

10.0 CAPITAL IMPROVEMENT PROGRAM (5-YR)

This section provides a summary of the recommended domestic water system improvements
costs. The section also presents the cost criteria and methodologies for developing the Capital
Improvement Program.

10.1 Cost Estimate Accuracy

Cost estimates presented in the capital improvement program were prepared for general master
planning purposes and, where relevant, for further project evaluations. The final costs of a project
will depend on several factors including the specific project scope of work, costs of labor and
material, and market conditions during construction.

AACE International (Association for the Advancement of Cost Engineering, International) has
defined five estimate classes for general construction based on the maturity level of the project
scope definition. These estimate classes are extracted from the AACE International
Recommended Practice No. 56R-08, Cost Estimate Classification System — As Applied in
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Engineering, Procurement, and Construction for the Building and General Construction Industries
(Rev. August 2020) and briefly summarized on the following matrix.

Costs developed in this study should be considered “Class 5” and have an expected accuracy
range of -30 percent and +50 percent.

This classification is also known as an order | The data is 0% to 2% complete and includes

o of magnitude estimate and is generally | e location and proposed project.

5 intended for long-range capital planning It is generally expected that this estimate
and master plans. This estimate is not | would be accurate within =30 percent
supported with detailed engineering data to +50 percent

about the specific project, and its accuracy is
dependent on historical data and cost indices.

10.2 Cost Estimate Methodology

Cost estimates presented in this section are opinions of probable construction and other relevant
costs developed from several sources including cost curves, Akel experience on other master
planning projects, and input from City staff. Where appropriate, costs were escalated to reflect the
more current ENR (formerly Engineering News Record) Construction Cost Index (CCl). The ENR
CCl is a cost estimating tool updated weekly, used by engineers to gage the current cost for new
construction.

This section documents the unit costs used in developing the opinion of probable construction
costs, the Construction Cost Index, and markups to account for construction contingency and
other project related costs.

10.2.1 Unit Costs

The unit cost estimates used in developing the CIP are summarized in Table 7. The unit costs are
intended for developing the Class 5, Order of Magnitude estimates, and do not account for site
specific conditions, changes in labor or material costs during the time of construction, final project
scope, implementation schedule, detailed utility and topography surveys, investigation of
alternative routings for pipes, and other various factors. The CIP included in this report accounts
for construction and project-related contingencies as described in this section.
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10.2.2 Construction Cost Index

Costs estimated in this study are adjusted utilizing the ENR CCI, which is widely used in the
engineering and construction industries.

The costs in this Water System Master Plan were calculated using a 20-City national average
ENR CCI of 13,171, reflecting a date of August of 2022.

10.2.3 Estimating Contingency Allowance

Knowledge about site-specific conditions for each proposed project is limited at the master
planning stage; therefore construction contingencies were used. In the absence of bid
tabulations, the estimated construction cost includes a 20 percent contingency allowance to
account for unforeseen events and unknown field conditions.

10.3.1 Project Related Costs

The capital improvement costs also account for project-related costs, comprised of construction
and administration. The construction costs contingency is comprised of engineering design,
construction management, and inspection. In the absence of bid tabulations, the construction
related costs were estimated by applying an additional 20 percent to the baseline costs. The
administration contingency costs are comprised of project administration (developer and City staff)
and legal costs and are estimated by applying an additional 30 Percent to the baseline.

10.4 CAPITAL IMPROVEMENT PROGRAM

This section documents the capital improvement program, including estimated costs.

10.4.1 Capital Improvement Costs

The Capital Improvement Program costs for the projects identified in this master plan update for
mitigating existing deficiencies and for servicing potential future growth near the baseline system
are summarized on Table 8. The Capital Improvement Program lists the type of improvement,
location, and cost.

Each improvement was assigned a unique coded identifier associated with the improvement type
and is summarized graphically on Figure 3.
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Table 1 Existing System Inventory

2024 South County Recycled Water Master Plan Update
Santa Clara Valley Water District

Pipe Diameter
(in)

North System
8 750 0.1
12 50,600 9.6
14 11,750 2.2
24 6,350 1.2
30 1,400 0.3
36 3,100 0.6
Sub-Total 73,950 14.0
South System
10 350 0.1
12 400 0.1
20 15,650 3.0
22 750 0.1
30 200 0.0
Sub-Total 17,350 3.3
Total 91,300 17.3

Booster Stations

Booster Station

D Pump No.
North System
Zone 1 Pump Station ! 295 1,200
2 295 1,200
(Area 93)
3 295 1,200
4 295 1,200
5 295 1,200
Total Capacity 6,000 gpm / 8.6 mgd
Firm Capacity 4,800 gpm / 6.9 mgd
Zone 2 Pump Station ! 276 1,375
(Christmas Hill) 2 276 1,375
3 276 1,375
Total Capacity 4,125 gpm /5.9 mgd
Firm Capacity 2,750 gpm / 4.0 mgd
South System
South Zone Pump Station 1 170 2,100
(Area 94) 2 170 2,100
3 170 2,100
Total Capacity 6,300 gpm / 9.0 mgd
Firm Capacity 4,200 gpm / 6.0 mgd

Tanks

Tank ID Diameter Volume Base Elevation

W) (MG) (ft)

WWTP Reservoir 22.5 150 3.0 160

North System Tank

22.5 105 1.5 385
(Hoylake)

5/1/2024
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Table 2 Existing Recycled Water System Demands
2024 South County Recycled Water Master Plan Update
Santa Clara Valley Water District

Meter 1 Maximum Month
System Zone

Maximum Day Peak Hour Demand

Customer Name Hours of Usage Annual Demand * a5

Usage Type

Number

Demand > Demand >

(period) (hrs)

2%

(gpm)

(gpm)

(gpm)

(gpm)

Existing Users - North System
1 Christmas Hill Park - (North) 893178 Irrigation North 1 10pm - 7am 9 19.2 11.9 25.3 31.5 83.9
2 Christmas Hill Park - (Ranch) 70020157 Irrigation North 1 10pm - 7am 9 10.6 6.6 12.4 15.4 41.2
3 Calpine Power Plant - Cogen 64897928 M&lI North 1 24hr 24 97.9 60.7 153.0 190.4 190.4
4 Calpine Power Plant - Peaker 61767407 M&lI North 1 24hr 24 4.6 2.9 9.7 12.1 12.1
5 McCarthy Business Park - NE 65660171 Irrigation North 1 9pm - 7am 10 11.8 7.3 10.3 12.9 30.9
6 McCarthy Business Park - NW 64308108 Irrigation North 1 9pm - 7am 10 0.0 0.0 0.0 0.0 0.0
7 United Natural Food SW 66435006 Irrigation North 1 10pm - 7am 9 8.4 5.2 7.9 9.8 26.2
7a United Natural Food SE 66435007 Irrigation North 1 - - - - - - -
8 B&T Farms 904393 Agricultural North 1 6am - 12pm and 4pm to 10pm 12 164.2 101.8 390.7 486.4 972.7
9 B&T Farms (West) 994024-8 Agricultural North 1 6am - 12pm and 4pm to 10pm 12 67.3 41.8 116.9 145.5 291.0
10  Gilroy Police Dept. Shooting Range 60852362 Irrigation North 1 7am - 11pm 16 0.2 0.1 0.1 0.2 0.3
11 City of Gilroy Sports Park 77132138 Irrigation North 1 10pm - 7am 9 38.1 23.7 44.0 54.8 146.2
12 Eagle Ridge Golf Course 892545 Irrigation North 2 6am - 2pm 8 532.3 330.0 515.4 641.5 1,924.5
13 Gilroy Golf Course 84633020 Irrigation North 2 9pm - 6am 9 82.4 51.1 158.0 196.6 524.3
14  Heartland Owners Association (HOA) #1 78846906 Irrigation North 2 10pm - 6am 8 2.2 1.3 5.2 6.5 19.4
15 Heartland West #8 64926314 Irrigation North 2 10pm - 6am 8 7.3 4.5 6.7 8.4 25.1
16  Heartland Gardens #11 65939514 Irrigation North 2 10pm - 6am 8 13.3 8.3 18.2 22.7 68.1
17 City of Gilroy #12 63267486 Irrigation North 2 10pm - 7am 9 5.3 3.3 11.6 14.4 38.5
18  City of Gilroy #10 65939449 Irrigation North 2 10pm - 6am 8 9.3 5.8 13.0 16.2 48.5
19  City of Gilroy #9 63267477 Irrigation North 2 10pm - 6am 8 15.7 9.7 12.0 14.9 44.7
20  City of Gilroy #7 81877686 Irrigation North 2 10pm - 6am 8 53 33 7.0 8.7 26.2
21 Santa Teresa & Third Street Park (City of Gilroy #6) 81877638 Irrigation North 2 10pm - 6am 8 5.2 3.2 5.8 7.2 21.5
22 City of Gilroy #5 79448993 Irrigation North 2 10pm - 6am 8 4.5 2.8 5.1 6.3 19.0
23 City of Gilroy #4 78255939 Irrigation North 2 10pm - 6am 8 0.0 0.0 0.0 0.0 0.0
24 City of Gilroy #3 78846903 Irrigation North 2 10pm - 6am 8 0.0 0.0 0.0 0.0 0.0
25 City of Gilroy #2 78293084 Irrigation North 2 10pm - 7am 9 5.5 3.4 7.5 9.3 24.8
Existing Users - North Subtotal 1,111 689 1,536 1,912 3,782
Temporary Construction Users - North System
26 Overaa Construction - Construction North 1 7am - 3:30pm 8.5 - - - - -
27  Tri Pointe (North) 1567721 Construction North 1 7:30am - 5pm 9.5 1.8 1.1 1.1 14 3.5
28  Tri Pointe (South) 1590955 Construction North 1 7:30am - 5pm 9.5 2.0 1.3 1.3 1.6 4.1
29  Trinchero Construction Company A1068 Construction North 2 7am - 3:30pm 8.5 0.9 0.6 0.6 0.7 2.1
Existing Users - South System
30 San Felipe Farms - Sheldon Turnout 135164 Agricultural South - 6am - 12pm and 6pm - 12am 12 108.0 67.0 171.5 410.5 820.9
31  San Felipe Farms - Henry #1 134051 Agricultural South - 6am - 12pm and 6pm - 12am 12 0.0 0.0 0.0 0.0 0.0
32 San Felipe Farms - Henry #2 78334101 Agricultural South - 6am - 12pm and 6pm - 12am 12 0.0 0.0 0.0 0.0 0.0
33 San Felipe Farms - Henry #3 20091455-08 Agricultural South - 6am - 12pm and 6pm - 12am 12 0.0 0.0 0.0 0.0 0.0
34  San Felipe Farms - Limos #1 135116 Agricultural South - 6am - 12pm and 6pm - 12am 12 59.0 36.6 202.0 483.4 966.8
35  San Felipe Farms - Limos #2 135115 Agricultural South - 6am - 12pm and 6pm - 12am 12 96.6 59.9 208.7 499.6 999.2
36  San Felipe Farms - Limos #3 135711 Agricultural South - 6am - 12pm and 6pm - 12am 12 2.1 1.3 4.4 10.6 21.2
37  San Felipe Farms 862840 Agricultural South - 6am - 12pm and 6pm - 12am 12 0.0 0.0 0.0 0.0 0.0
Existing Users - South Subtotal 266 165 587 1,404 1,988
WWTP Utility Water ° - M&I WWTP - 24hr 24 961.2 597.0 716.0 629.0 786.3
Total 2,338 1,450 2,838 3,945 6,557
_ﬁNEﬁG GREoup,h. 5/1/2024
Notes:
1. Annual demands are based on monthly billing records from June 2021 to May 2022 and adjusted to production
2. Billing records from June 2021 to May 2022 were used to develop peak month factors for each user.
3. Maximum Day Demands were derived using SCADA from peak month of July to develop a MDD to MMD peaking factor for north and south users.
4. Peak hour demand was estimated using the formula PHD=(24/hours of permitted usage) x MDD
5. User peak hour demands are not additive, peak hour demand sub-totals and totals based on hours of operation
6. WWTP utility water historically peaks in the winter months, the MDD and PHD documented is based on max usage observed in SCADA from July 2021 (recycled water system maximum month).
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Table 3 Potential Recycled Water Users
2024 South County Recycled Water Master Plan Update
Santa Clara Valley Water District

Peak Hour Demand
4

Maximum Month Maximum Day

Customer Name® Usage Type System Zone Hours of Usage Hours Site Area

Average Demand -

Demand 3 Demand 3

(acres) (gpm) (gpm) (gpm)
Baseline System - Potential Users
Gilroy Data Center M&l North 1 12am-12am 24 56.3 13.0 37.7 305.6 305.6
Glen Loma Ranch Development Irrigation North 1 10pm-7am 9 318.7 18.0 41.4 52.2 139.2
International Paper M&I North 1 8am-5pm 9 20.0 10.2 29.6 37.7 100.6
Vineyard Christian School Irrigation North 2 10pm-7am 9 33 4.0 9.2 11.6 30.9
Ascension Solorsano Middle School Irrigation North 1 10pm-7am 9 17.0 17.0 39.1 49.3 131.5
Gilroy Sports Park Expansion Irrigation North 1 10pm-7am 9 10.6 10.0 23.0 29.0 77.3
Gilroy Sports Park (Agriculture) Agricultural North 1 6am-5pm 11 5.7 21.0 75.6 113.4 247.4
Pacheco Pass Shopping Center Irrigation North 1 10pm-7am 9 67.0 3.4 7.7 9.7 25.9
Sydney Casper Park Irrigation North 1 10pm-7am 9 3.3 8.0 18.4 23.2 61.9
Syngenta Irrigation North 2 8am-5pm 9 29.1 12.0 27.6 34.8 92.8
Santa Teresa & Third Street Park Irrigation North 2 10pm-7am 9 2.2 8.0 18.4 23.2 61.9
City Park (Hecker Pass) Irrigation North 2 10pm-7am 9 2.0 8.0 18.4 23.2 61.9
Las Animas Elementary Irrigation North 1 10pm-7am 9 8.1 8.0 18.4 23.2 61.9
City Park (Santa Teressa Blvd and Club Drive) Irrigation North 2 10pm-7am 9 4.8 8.0 18.4 23.2 61.9
Cintas Corporation M&l North 1 24hr 24 2.2 74.0 214.6 273.8 273.8
Gilroy Gardens Irrigation North 2 10pm-7am 9 136.8 105.0 241.5 304.5 812.0
Western Tree Nursery Irrigation North 2 24hr 24 160.4 371.0 853.3 1,075.9 1,075.9
Gilroy High School Irrigation North 1 10pm-7am 9 55.4 48.0 110.4 139.2 371.2
Bonfante Nurseries Agricultural South - 6am-5pm 11 44.9 133.0 478.8 718.2 1,567.0
Christopher Ranch Agricultural South - 6am-5pm 16 149.4 233.0 838.8 1,258.2 1,887.3
Sub-Total 1,113 3,120 4,529 7,448
Long-Term Potential Users
Gilroy Gardens Irrigation North 3 10pm-7am 9 136.8 105.0 241.5 304.5 812.0
Western Tree Nursery Irrigation North 3 24hr 24 160.4 371.0 853.3 1,075.9 1,075.9
Sub-Total 476 1,095 1,380 1,888
Total 1,589 4,215 5,910 9,336
-AKEL it
Notes:

1. This table represents users within close proximity to existing recycled water pipelines and planned baseline system that have a potential for using recycled water
2. Average day demands were obtained from the 2015 South County Recycled Water Master Plan.

3. Maximum month and day peaking factors are based on billing records from June 2021 to May 2022 for similar use types (Ag, M&lI, and Irrigation).

4. Peak hour demand was estimated using the formula PHD=(24/hours of permitted usage) x MDD
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Table 4 Recycled Water System Criteria
2024 South County Recycled Water Master Plan Update
Santa Clara Valley Water District

Distribution System Performance Criteria

Pipe Headloss < 4 ft/kft
Pipe Velocity < 5fps
Minimum Pressure 35 psi
Normal Pressure Range 60 to 120 psi

Pump Station Performance Criteria

Meet maximum day demand with

Pressure Zone with Storage . .
largest unit out of service.

Meet peak hour demands with largest

Pressure Zones without Storage . .
unit out of service.

Demand Peaking Factors

Maximum Day Demand

Agricultural Users 5.4 x ADD
M&I Users 3.7 xADD
Irrigation Users 2.9 x ADD

5/1/2024
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Table 5 Morgan Hill Recycled Water Options
2024 South County Recycled Water Master Plan Update
Santa Clara Valley Water District

Optionsl'z’3

Brief Description

Option 1a:
Direct Potable Reuse via Treated Water

Portfolio

Major Infrastructure

Satellite WWTP and AWPF

Likelihood

Feasibility

Advantages

Disadvantages

- DPR recycled water regulations have not
been adopted
- High Cost of Infrastructure (satellite WWTP

. 1,100 - 2,900 AFY . S120M Med./Low Med./Low - Less pipeline infrastructure required | and AWPF)
Augmentation into water system Facility . . )
(via Satellite WWTP and AWPF) - Additional solids loading and reduced
recycled water availability at SCRWA
Option 1 - ngh O&M Costs
Option 1b: AWPF at SCRWA _ ﬁl: rrrmecr:];srteci}lcl:;fa\gi;:fg lzlAa\E\I/c:;S
Direct Potable Reuse via Treated Water . . e - Less O&M costs than a satellite . g. ] ’
L 1,100 - 2,900 AFY 12 miles of 24-inch pipeline, S150M Med./Low Med./Low pipelines, and pump station)
Augmentation into water system . WWTP/AWPF . . .
) . pump station - Additional solids loading and reduced
(via purified water pumped from SCRWA) -
recycled water availability at SCRWA
Delivers 2,900 AFY of NPR+ from SBWR 16 miles of _ f(\e/:s”gzll\i;yc?;tvsvfl::: a satellite plant _ Eieqhugsztaog;(i;;:aes::uv(\:/iﬁ:':an o
Option 2 NPR+ from South Bay Water Recycling to a new Morgan Hill recycled water . o S80M Med./Low Med. P & ) )
svstem 16-inch pipeline and AWPF - Potentially high cost of water due to long
Y - Lowest cost opportunity distance pumping
- High Cost of Infrastructure (satellite plant,
AWPF, and pipelines)
- Inability to meet existing Customer
demands during peak demand periods
- Inadequate flow in sewer collection
Delivers 1,900 AFY from a Morgan Hill Satellite WWTP and . stechould create odor and clogein
) Satellite Advanced Water Purification Facility| 2.5-mgd satellite WWTP and 2.1-mgd AWPF Facility ) i Y BEIng
Option 3 e . S140M Low Low Groundwater recharge in Morgan Hill | problems
(AWPF) for Groundwater Recharge (GWR) | AWPF to recharge facilities in Morgan 3 miles of ) .
. . L - Resulting sludge loading and reduced flow
Hill for GWR 16-inch pipeline . .
could substantially change composition of
WWTP influent potentially leading to
compliance issues
- High O&M Costs
- High Cost of Infrastructure (satellite plant,
AWPF, and pipelines)
- Inability to meet existing Customer
demands during peak demand periods
Satellite WWTP and - Inad te flow i llecti
Satellite Advanced Water Purification Facility| Delivers 1,900 AFY from a Morgan Hill @ :VIVISF Eacilit an Surface Water Auementation in < zfersqcl;ilz c::tlz Zz\gf;riz jz |oirrm]
Option 4 (AWPF) for Surface Water Augmentation | 2.5-mgd satellite WWTP and 2.1-mgd . ¥ S160M Low Low g Y gging
. 6 miles of Anderson Reservoir problems
(SWA) AWPF to Anderson Reservoir for SWA ) L ) .
16-inch pipeline - Resulting sludge loading and reduced flow
could substantially change composition of
WWTP influent potentially leading to
compliance issues
- High O&M Costs
Pumping Recycled Water from SCRWA to a ) 9 miles of 24-inch pipeline, i . - High Cost of Infrastructure
. i Delivers 3,000 AFY NPR water from ) . o - RW Service to Morgan Hill o )
Option 5 Morgan Hill Recycled Water System . 4 miles of distribution pipelines, S75M Low Med./Low . (Pipelines, and Pump Station)
SCRWA to Morgan Hill ] - Less O&M costs than a satellite plant o )
(RW Master Plan - Alt 1 or 2) pump station - Availability of RW during peak usage
Pumping Recycled Water from SCRWA to Delivers 3,000 AFY of AWPF water AWPF at SCRWA, i - High Cost of Infrastructure
. . . . . . L RW Groundwater recharge in Morgan o .
Option 6 Morgan Hill for Groundwater Recharge from SCRWA for IPR in Butterfield 12 miles of 24-inch pipeline, S146M Low Med./Low Hill (AWPF, Pipelines, EIR, CalTrans Permits for
(RW Master Plan - SCVWA IPR to Butterfield) Channel pump station crossing Hwy 101, and a Pump Station)
Notes: 5/1/2024

1. Option 1a and 1b are potential future options depending on changes in the recycled water regulations

2. Options 2, 3, 4 were extracted from the 2020 Countywide Water Reuse Master Plan (CoRe Plan)
3. Options 5 and 6 were extracted from the 2019 Sustainable Water Management Plan

4. Costs documented have been escalated to April 2023 (ENR 13230)
5. Costs for each option and are order of magnitude. Cost information for Options 1a, 2, 3, and 4 are based on the CoRe Plan and Options 1b, 5, and 6 are based on the 2015 Recycled Water Master Plan
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Table 6 Baseline System Improvement Summary
2024 South County Recycled Water Master Plan Update
Santa Clara Valley Water District

Demands
Scenario Distribution System Improvement Summary

Maximum
Day
(mgd)

Existing 5.7 mgd -

Imminent Term Distribution System Improvements:
¢ Recent Construction: 13,650 feet of 30-inch diameter pipeline
5.7mgd e Constructed but Inactive: 6,120 feet of 30-inch diameter pipeline
770 feet of 16-inch diameter pipeline
640 feet of 12-inch diameter pipeline

Baseline System:
Imminent -Term

Near-Term Distribution System Improvements:
¢ 715 feet of 30-inch diameter pipeline
e 2,450 feet of 18-inch diameter pipeline
Baseline System: 6.1 med .
Near - Term Planned WWTP Recycled Water Projects:
* Reservoir Expansion (Additional 3 MG)
e New Reservoir Pump Station
¢ 1,500 feet of on-site piping

Long-Term Distribution System Improvements:
¢ 5,870 feet of 24-inch diameter pipeline

Conceptual Baseline ® 6,930 feet of 18-inch diameter pipeline
Buildout: 11.7mgd e New 1.5 MG Zone 2 Tank
Long - Term* e New 1,500 gpm (Firm) Zone 3 Pump Station

e Christmas Hill Pump Station Capacity Upgrade to 5.5 mgd
e Area 93 Pump Station Firm Capacity Upgrade to 9.3 mgd

Notes: 5/1/2024

1. Long-Term recycled water usage dependent on wastewater influent flow increase plus treatment capacity
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Table 7 Cost Estimating Criteria
2024 South County Recycled Water Master Plan Update
Santa Clara Valley Water District

Pipe Size

(Inner Diameter)

Unit Costs®

(in) ($/lineal foot)

10 211
12 253
14 283
16 304
18 312
24 400
30 500
36 560

Pump Stations

Pump Station Within WWTP or Upgraded Capacity at Existing Site

Estimated Pumping Station Project Cost = 1.2 * 107(0.7583*log(Q)+3.1951); where
Qisingpm

New Pump Station Outside WWTP

Estimated Pumping Station Project Cost = 2.4 * 107(0.7583*log(Q)+3.1951); where
Qisingpm

Storage Reservoirs ($/gal)

Earthwork, Lined and Covered

Storage Pond 2025

Steel Tank - Above Ground
<1.0 MG $2.69
1.1 MG - 3.0 MG $2.15
3.1 MG - 5.0 MG $1.55
>5.0 MG $1.16

Costs Estimating Contingencies2

Estimating 20%

Construction 20%

Administration 30%
-ENGINEERINGGROUP, INC. 5/1/2024

Notes:
1. Construction costs estimated using August 2022 ENR CCl of 13,171.

2. Contingencies:
* Estimating contingency of 20% to account for unforeseen events and unknown conditions.
* Construction contingency of 20% to account for engineering design and construction
management and inspection.
* Administration contingency of 30% to account for administration and legal costs.
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Table 8 Capital Improvement Program

2024 South County Recycled Water Master Plan Update
Santa Clara Valley Water District

Itemized Cost Estimate
Pipeline and Appurtenances Costs

Unit
Cost?

Total Estimated
Capital

Administration
Contingency

Construction
Contingency

Baseline
Construction

Estimating

Pressure Contingency

Zone

Improvement
Number

Pipe

Street Limits Diam. Cost Cost Cost* Cost® Cost

Cost®

Length

Distribution System
P-1
P-2

Distribution System
P-3
P-4

WWTP-1
WWTP-2
WWTP-3

Distribution System

P-5
P-6

LT-P-8

LT-P-9

LT-T1

LT-BS1

LT-BS2

LT-BS3

North - Zone 1
North - Zone 1

North - Zone 1
North - Zone 1

WWTP
WWTP
WWTP

North - Zone 2
North - Zone 2
North - Zone 2
North - Zone 2
North - Zone 2
North - Zone 3
North - Zone 2

North - Zone 1

Pipe
Pipe

Pipe
Pipe

Other On-Site WWTP Recycled Water Projects

Lined Reservoir’
Pump Station'
Pipe

Pipe

Pipe

Pipe

Pipe

Tank’

Pump Station'
Pump Station’

Pump Station’

Through Agriculture Fields ROW
Luchessa Avenue

Luchessa Avenue/Cameron Boulevard
Luchessa Avenue

Southside Dr. to Luchessa Ave.
Agriculture ROW to Greenfield Dr

Luchessa Ave to Princevalle Drain
Miller Avenue to Vintner Street

Recycled Water Reservoir Expansion (Additional 3 MG)

New Reservoir Pump Station
On-Site Pipelines

ROW through Home Ranch Development
Santa Teresa Boulevard

Zone 2 Pump Station Outlet to Uvas Creek
Uvas Creek to Cobblestone Ct

Uvas Creek ROW/Gilroy Gardens Service Rd Meritage Loop to New Zone 2 Tank Site/Zone 3 PS (Elev. 383)

Gilroy Gardens ROW
Gilroy Gardens
2 x 750 gpm Duty + 750 gpm Standby

Christmas Hill Capacity Upgrade

New Zone 2 Tank Site/Zone 3 PS to Lake Kathryne
Zone 2 Storage Expansion

North (Area 93) Recycled Water Pump Station Upgrade

(in)

3.0 MG

24
24
18
18
1.5 MG
2,250 gpm (total)
5.5 mgd (total)

9.3 mgd (total)

(ft)

4,250
1,620
3,700
3,230

($)

400
400
312
312

($)

1,700,000
648,000
1,154,400
1,007,760
3,225,551
1,310,000
978,390

1,457,121

($) ($) ($) ($)

Cost extraced from bid tabs - Phase 1B, 2A, 2B

($)

21,300,000

Recent Construction Subtotal

Cost extraced from bid tabs - Phase 1C
See Note 6

Distribution System Subtotal

2,060,000 412,000 412,000 618,000
815,000 163,000 163,000 244,500
500,000 100,000 100,000 150,000

WWTP On-Site Subtotal

21,300,000

1,700,000
1,270,000

2,970,000

3,500,000
1,390,000
850,000

5,740,000

Near-Term Subtotal

8,710,000

1,700,000 340,000 340,000 510,000 2,890,000
648,000 129,600 129,600 194,400 1,100,000
1,154,400 230,880 230,880 346,320 1,960,000
1,007,760 201,552 201,552 302,328 1,710,000
3,225,551 645,110 645,110 967,665 5,480,000
1,310,000 262,000 262,000 393,000 2,230,000
978,390 195,678 195,678 293,517 1,660,000
1,457,121 291,424 291,424 437,136 2,480,000

Long-Term Subtotal 19,510,000

Note:
1. Tank and pump station pricing can vary widely with site conditions.
2. Cost estimates are based on the Engineering News Record (ENR) construction cost index (CCI) of 13171 for the 20 cities for August 2022. Recent Construction: 21.300.000
3. Baseline construction cost plus 20% to account for unforeseen events and unknown conditions (Estimating Contingency). . 2 2
4. Baseline construction cost plus 20% to cover other costs including: engineering design, construction management, and inspection (Construction Contingency), Immediate and Near-Term Subtotal: 8.710.000
5. Baseline construction cost plus 30% to account for project administration (developer and City staff) and legal costs (Administration Contingency). ’ ’

A K E L 6. Improvment P-4 cost extracted from the Canyon Creek Recycled Water Pipeline Alignment Study by Kennedy Jenks, April 2024. Estimated Total: 49,520,000

" ENGINEERING GROUP, INC. 5/1/2024
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A Santa Clara Valley Water District

Valley Water
File No.: 24-0149 Agenda Date: 5/22/2024
Item No.: 4.4.
COMMITTEE AGENDA MEMORANDUM
Recycled Water Committee
Government Code § 84308 Applies: Yes [1 No
(If “YES” Complete Attachment A - Gov. Code § 84308)
SUBJECT:

Receive the Desalination Engineering Feasibility Study Update.

RECOMMENDATION:
Receive update on the procurement process for a desalination engineering feasibility study and
discuss next steps.

SUMMARY:

At the October 27, 2023, Recycled Water Committee (Committee) meeting staff presented an update
on the completion of an Environmental Feasibility Study for the development of a desalination project
in the Santa Clara County. The completion of this preliminary study was the first phase in evaluating
a potential desalination project in the county. As discussed at the October meeting and at the
direction of the Committee, staff is currently procuring a consultant to conduct the second phase, an
engineering feasibility study which will evaluate the engineering feasibility, costs and regulatory
permitting requirements associated with a desalination project in the South San Francisco Bay
(South Bay). At the committee meeting, public outreach was also recommended for inclusion in the
scope. This is the first time Valley Water is evaluating a desalination facility in the South Bay as an
alternative water supply. A desalination project is also included for evaluation in the Water Supply
Master Plan update for 2050.

On January 2, 2024, Valley Water issued a request for qualifications (RFQ) to conduct a Desalination
Engineering Feasibility Study (DEFS) for a desalination project in the South Bay. Valley Water
received three proposals for this RFQ and interviewed all three firms. The evaluation panel selected
one firm and has finalized the contract negotiations with this firm. The contract agreement is currently
in the legal review process with legal staff and staff plans to bring the contract agreement to the full
Board of Directors at the June 11, 2024, meeting. The scope of services for this contract includes the
following key tasks:

« Conduct feasibility of a desalination facility to produce potable water to augment existing
Valley Water’s water supplies as projected in the 2050 Water Supply Master Plan.
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File No.: 24-0149 Agenda Date: 5/22/2024
Item No.: 4.4.

« Conduct fatal flaw analysis to screen alternatives identified in Environmental Feasibility Study

o Evaluate subsurface intakes, brine management.

« Evaluate transmissivity and groundwater hydraulic gradients (i.e. pumping/tidal flux) and water
quality

« Conduct fatal flaw analysis of subsurface intakes, source water availability for a minimum 10
million gallons per day (MGD) production facility (20 MGD intake).

« Evaluate potential hybrid option using both subsurface and open intakes.

« Evaluate brine management (blending ratios, hydrodynamic mixing zones, dilution factors,
RPA analysis, horizontal levee or other nature-based systems, qualitative impacts to water
treatment plant outfalls in the SF Bay).

o Work with stakeholders to help identify possible sitting locations (City of San José, City of Palo
Alto, Regional Water Board, etc.)

o Assess geotechnical conditions.

o Determine technology options based on water quality, intake options, brine management and

siting options.

Facility siting and sizing evaluation

Evaluate distribution system connection points, storage and in-situ instrumentation.

Scalability evaluation

Provide cost estimate for both capital and operating costs for most viable option.

Greenhouse gas emissions and energy consumption evaluation for most viable option

Applicability of CEQA and other regulatory requirements

Supplemental Services may include stakeholder meetings, public outreach, conceptual design

(<10%) and other tasks as needed.

The timeline for this study is estimated at one year following notice to proceed. The committee will
be kept up to date at key milestones.

ENVIRONMENTAL JUSTICE AND EQUITY IMPACT:
There are no environmental justice and equity impacts associated with this agenda item.

ATTACHMENTS:
Attachment 1: PowerPoint

UNCLASSIFIED MANAGER:
Kirsten Struve, 408-630-3138
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Desalination Engineering Feasibility Study

* RFQIssued January 2, 2024

* Three firms selected for interviews

* Firm selected and currently finalizing agreement

* Anticipated contract approval by BOD June 2024

* Notice to proceed expected June 2024

* Project duration 12 months

O

O

50% Progress Report: December 2024

CEQA and Regulatory Requirements Evaluation:

March 2025

80% Progress Report: April 2025

Fatal Flaw and Alternatives Analysis: May 2025
Final Report: June 2025

Share finding with RWC July 2025

/‘Q/ Valley Water
T J
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A Santa Clara Valley Water District

Valley Water
File No.: 24-0237 Agenda Date: 5/22/2024
Item No.: 4.5.
COMMITTEE AGENDA MEMORANDUM
Recycled Water Committee
Government Code § 84308 Applies: Yes [1 No
(If “YES” Complete Attachment A - Gov. Code § 84308)
SUBJECT:

Receive Update on Bottling Purified and Water Tasting Station at the Silicon Valley Advanced Water
Purification Center.

RECOMMENDATION:
Receive information on efforts to bottle advanced purified water for demonstration and outreach
purposes.

SUMMARY:

In 2018, staff began development of an outreach program that would allow the Santa Clara Valley
Water District (Valley Water) to bottle advanced purified demonstration water and evaluate on-site
purified water taste testing for future education and outreach purposes (Purified Bottled Water
Program). A technical work group (TWG) was formed to review existing purified demonstration water
practices statewide and evaluate bottling purified water opportunities.

Assembly Bill 2022 (AB2022) authorizes an operator of an advanced water purification facility to
cause advanced purified demonstration water to be bottled and distributed for educational and
outreach purposes to promote water reuse.

In 2019, the TWG prepared an Implementation Plan for Bottling Purified Demonstration Water that
addressed regulatory requirements, infrastructure improvements, testing and monitoring, regulatory
engagement, communication, schedule, and resource requirements. Staff from the State Water
Resources Control Board Division of Drinking Water (DDW) reviewed and provided
recommendations for technical studies to support bottling approval.

The project faced significant delays due to COVID-19 impacts on supply chains, staffing transitions,
and unforeseen health and safety constraints.

Following improvements to pilot scale treatment processes, including upgrades to plumbing,
chemical dosing systems, and addition of online monitoring systems, staff carried out validation
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Item No.: 4.5.

testing of water purification equipment to demonstration the facility’s ability to produce advanced
purified demonstration water. The results were summarized in an Advanced Oxidation Process
Validation Report (Validation Report), which was subsequently approved by DDW in January 2023.

Building on results from the Validation Report, staff prepared a comprehensive Operations Plan for
Bottling Advanced Purified Demonstration Water (Operations Plan), which detailed administrative
processes, operational strategies and limits, and water quality testing that would ensure the safe and
consistent production of advanced purified demonstration water in compliance with requirements in
AB2022. The Operations Plan was approved by DDW in September 2023.

Staff has brought regular updates to the Recycled Water Committee throughout the project. Staff first
brought the concept of bottling purified water to the Committee in August 2018, presented the draft
Implementation Plan in July 2019, provided an update on implementation progress in June 2021 and
February 2022, provided an update on the development of a Validation Test Plan in August 2022, and
presented the completion of validation testing and received feedback of the bottle label in May 2023.

In October 2023, Valley Water successfully produced approximately 2,000 gallons of advanced
purified demonstration water at the Silicon Valley Advanced Water Purification Center, using a
combination of the processes at the facility and additional pilot scale treatment processes. The
advanced purified demonstration water was produced according to procedures detailed in the
approved Operation Plan, and the water was tested for all analytes with maximum contaminant levels
(MCLs), analytes with California Notification Levels (NLs), pathogens (including E. coli, enteric virus,
cryptosporidium, and giardia), and constituents of emerging concern identified in the State’s
Recycled Water Policy. The water quality testing showed that the advanced purified demonstration
water met all federal and state drinking water standards.

In January 2024, staff submitted a summary report detailing the operational conditions which
produced the advanced purified demonstration water and the subsequent results of water quality
testing. Final approval to distribute bottles of advanced purified demonstration water for education
and outreach purposes was provided by California Department of Public Health (CDPH) on March
29, 2024.

As specified in AB2022, 1,000 gallons of advanced purified demonstration water were bottled,
resulting in approximately 16,000 8oz bottles. These bottles have a shelf life of approximately two
years and will become an integral part of education and public outreach efforts to build support for
Valley Water’s purified water projects. Valley Water has now become the first agency in California to
produce bottles of purified water with the new bottling regulations.

ENVIRONMENTAL JUSTICE AND EQUITY IMPACT:
There are no environmental justice and equity impacts associated with this agenda item.

ATTACHMENTS:
Attachment 1: PowerPoint

UNCLASSIFIED MANAGER:
Kirsten Struve, 408-630-3138
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Update on Bottling Purified Water at
the Silicon Valley Advanced Water
Purification Center

Recycled Water Committee
May 22, 2024
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Purified Demonstration Water

d AB2022 allows bottling of “advanced purified
demonstration water” for outreach and

educational purposes:
» Treated by microfiltration, reverse osmosis, advanced
oxidation
» Meets state and federal drinking water standards

d Restrictions:
* 1,000 gallons per year
* 8 0z servings
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Timeline

9/2016 8/2018 12/2019 1/2023 9/2023 3/2024
Complete Finalize CDPH & DDW

Assembly Bill Staff report Finalize R )

2022 (Gordon) initiating Implementation Vallda?tlon Operations Approval to
signed by efforts to Plan Testing Plan Distribute
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Bottles are ready!
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0 16,000 bottles are ready for distribution to support education and outreach efforts
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What's Next

] Bottles will be incorporated as an
important part of our purified water
education and outreach program

1 New DPR Regulations require
higher levels of treatment and will

preclude future bottling
= DPR Demonstration Facility could allow
for bottling opportunities in the future
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A Santa Clara Valley Water District

Valley Water
File No.: 24-0433 Agenda Date: 5/22/2024
Item No.: 4.6.
COMMITTEE AGENDA MEMORANDUM
Recycled Water Committee
Government Code § 84308 Applies: Yes [1 No
(If “YES” Complete Attachment A - Gov. Code § 84308)
SUBJECT:

Receive an Update on Federal and State Grant Opportunities for Recycled Water Projects.

RECOMMENDATION:
Receive an update on federal and state grant opportunities for recycled water projects.

SUMMARY:

As requested by the Recycled Water Committee, staff is providing another update on existing
recycled water funding at the federal and state level. The last funding update was provided last
August, and the information remains largely the same.

There is one new federal piece of legislation that if passed, will provide additional federal funding for
large-scale water recycling projects. The bill authored by Congresswoman Grace Napolitano from
Southern California aims to reauthorize the Large-Scale Water Recycling Program for six years,
authorize $1 billion in appropriations, and increase the minimum project cost for eligible projects from
$500 million to $1billion.

At the state level, two climate resilience bond measures are moving through the legislative process
proposing about $15 billion each: AB 1567 (Garcia) and SB 867 (Allen), which include funding for
water, wildfire, flood protection, heat mitigation, clean energy, and workforce development. Both
measures currently include $300 million for water recycling.

Available Sources of Federal Funding

There are two main sources of federal funding available for recycled water projects nationwide, both
of which are administered by the US Bureau of Reclamation (Reclamation):

e Title XVI (16) Water Reclamation and Reuse Program
o Provides competitive grant funds to projects with a maximum award of $30M
o Typically only receives around $65M in annual appropriations

o Very high demand for this program
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Item No.: 4.6.

e Large-Scale Water Recycling Program

o Brand new program created under the Bipartisan Infrastructure Law to fund large
projects - those with a minimum cost of $500M

o No specific award cap, but the federal investment maxes out at 25% of the project cost
o Received $450M under the Bipartisan Infrastructure Law

o Reclamation issued a rolling Notice of Funding Opportunity (NOFO) for construction
under the Large-Scale Water Recycling Program in September 2023. A total of $180M
is available under this NOFO, which is open through November 2024. Eligible projects
include planning, design, and construction of water reclamation and reuse facilities that
have a completed Title XVI feasibility study submitted to Reclamation for their review
and approval.

Current Funding Outlook

e Staff is developing a financial assistance strategy for the San Jose Purified Water Project (SJ
PWP) that will grant support for the design and construction of a demonstration facility initially,
followed by grant support for the design and construction of full-scale Direct Potable Reuse
(DPR) facilities in San Jose.

o Staff will present this demonstration facility as Phase | of the larger, full-scale project so that
we can be eligible for construction funding under the large-scale water recycling program.

e Staff has submitted a request for $3M in Congressionally Directed Spending for the purified
water demonstration facility. These funds would cover Valley Water’s pre-design and
environmental work in federal fiscal year 2025. These requests are very competitive and the
timeline for the awards is uncertain given the unpredictability of the federal appropriations
process.

Pending Legislation

e Congresswoman Grace Napolitano from Southern California has introduced a bill to
reauthorize the Large-Scale Water Recycling Program for six years, authorize $1B in
appropriations, and increase the minimum project cost for eligible projects from $500M to $1B.
Without reauthorizing the program, it will expire when the Bipartisan Infrastructure Law expires
in 2026.

o Valley Water works closely with our coalition partners (\WateReuse, Association of California
Water Agencies, American Water Works Association, and more) at the federal level to seek
increased funding for both water recycling programs and authorize new grant programs.

Available Sources of State Funding

There is one source of funding for recycled water projects at the state level, which is the State Water
Resources Control Board (State Water Board) Water Recycling Funding Program (WRFP).

e Water Recycling Funding Program
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Maximum grant funding awards of $15M.
Maximum planning grant $500K.
Funded through the general fund and state bond initiatives.

Overly prescribed due to pending applications of over $5 billion as of August 2023.

Current Funding Outlook

(@]

In FY 2023-24, the State Water Board had approximately $231.4 million in grant funds
and approximately $21.7 million in loan funds available for WRFP construction projects.

Governor's Proposed January Budget for FY 2024-25, proposed a reduction of $174.4
million, with an additional $100 million slated for delay until FY 2025-26. These
adjustments are subject to negotiation with the legislature and subject to adoption
before the end of session. The proposed cuts were not included in early budget actions,
which cut $17 billion (AB 106, Gabriel).

If the proposed reduction and shift in funding are adopted, the available grant funds
would be limited to approximately $41.5 million, significantly lower than the total grant
funds required to support pending construction project applications.

Pending Leqislation - Climate Resilience Bonds

o Two climate resilience bond measures moving through the legislative process

proposing about $15 billion each: AB 1567 (Garcia) and SB 867 (Allen), which include
funding for water, wildfire, flood protection, heat mitigation, clean energy, and workforce
development. Both measures currently include $300 million for water recycling.

Valley Water is working with member organizations, such as WateReuse California, the
Association of California Water Agencies, and the California Municipal Utilities
Association, to advocate for a significant increase in recycled water funding to at least
$1 billion, with $500K for potable reuse.

Legislative leaders have indicated the state has a capacity to bond about $20 billion.
With three potential bonds for housing, education, and climate resilience competing for
state borrowing capacity, legislative leaders have signaled that each bond should be
about $6 billion.

ENVIRONMENTAL JUSTICE AND EQUITY IMPACT:
There are no environmental justice and equity impacts associated with this item.

ATTACHMENTS:
Attachment 1: PowerPoint

UNCLASSIFIED MANAGER:
Marta Lugo, 408-630-2237
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Pending Federal Legislation

e The Large-Scale Water Recycling
Reauthorization and Investment
Act of 2024,

e Reauthorize the Large-Scale Water
Recycling Program for six years

e Authorize $1B in appropriations

e Increase the minimum project cost for
eligible projects from $500M to $1B.

e Without reauthorizing the program, it
will expire when the Bipartisan
Infrastructure Law expires in 2026.
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R
State Recycled Water Funding Cuts

e Water Recycling Funding Program

« Maximum grant funding awards of $15M.
« Maximum planning grant $500K.

» Overly prescribed due to pending applications
of over $5 billion as of August 2023.

» Governor's Proposed January Budget for FY
2024-25, proposed a reduction of $174.4
million, with an additional $100 million delayed
until FY 2025-26.

« Cuts would reduce funding to $41 million.
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R
State Climate Resiliency Bonds

e AB 1567 (Garcia) and SB 867 (Allen)

e $15 billion for water, wildfire, flood
protection, heat mitigation, clean energy,
and workforce development.

e Both measures currently include $300
million for water recycling.

e VW advocating for $1 billion for recycled
water, with $500K for potable reuse
projects.

e Climate resilience bond size expected to
be lower.
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A Santa Clara Valley Water District

Valley Water
File No.: 24-0491 Agenda Date: 5/22/2024
Item No.: 4.7.
COMMITTEE AGENDA MEMORANDUM
Recycled Water Committee
Government Code § 84308 Applies: Yes [1 No
(If “YES” Complete Attachment A - Gov. Code § 84308)
SUBJECT:

Receive and Discuss the 2024 Recycled Water Committee (RWC) Work Plan, and Provide Feedback
on Upcoming Discussion Items, and Upcoming Meeting Date.

RECOMMENDATION:
Receive information on the 2024 RWC Work Plan, and provide feedback on upcoming discussion
items and next meeting date.

SUMMARY:

Under direction of the Clerk, Work Plans are used by all Board Committees to increase Committee
efficiency, provide increased public notice of intended Committee discussions, and enable improved
follow-up by staff. Work Plans are dynamic documents managed by Committee Chairs and are
subject to change.

At the March 27, 2024 meeting, the Committee approved the 2024 work plan that has agenda items
necessary for the continuation of the recycled water projects. An updated 2024 work plan
(Attachment 1) proposes changes for the remaining meetings in the year.

Staff solicits Committee feedback on any additional timeline information for holding discussions on
the assigned Work Plan items, confirmation of the next meeting dates, and would like to request
canceling the June 2024 meeting.

ENVIRONMENTAL JUSTICE AND EQUITY IMPACT:
The review and acceptance of the RWC Work Plan and meeting schedule are not subject to
environmental justice analysis.

ATTACHMENTS:
Attachment 1: 2024 Revised RWC Work Plan

UNCLASSIFIED MANAGER:
Candice Kwok-Smith, 408-630-3193
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RWC 2024 WORK PLAN

Task Agenda Item

FY 24 Tactic 1: Advance the Purified Water Program

January

February

March

April

May

June

July

August

September

October November December

1.1|Update on Purified Water Program including Partnership with Cities of San Jose and Santa Clara
- Phase | Facility and full-scale Direct Potable Reuse Facility at the Silicon Valley Advanced Water Purification
Center

FY 24 Tactic 2: Implement the Countywide Water Reuse Master Plan.

2.1 |Joint Mtg Prep/Debrief: Joint Recycled Water Policy Advisory Committee, including coordination on the Silicon
Valley Advanced Water Purification Facility and building strong collaborative relationships

2.2 |Joint Mtg Prep/Debrief: Cities of Palo Alto/Mtn View.

2.3 |Joint Mtg Prep/Debrief: City of Sunnyvale.

2.4 |Update on SFPUC/BAWSCA Collaboration Efforts.

2.5 |Independent Advisory Panel.

FY 24 Tactic 3: Continue to actively be involved with Direct Potable Reuse (DPR) guidance and implement actions for the future.

3.1 IActiver Engage in Direct Potable Reuse

I

FY 24 Tactic 4: Develop a Comprehensive Water Reuse Agreement for South County to advance water reuse and its production, distribution,

Canceled

ine in South Countv,
4.1 |South Santa Clara County Water Reuse Collaboration.

X

I

FY 24 Tactic 5: Continue to monitor feasibility of desalination.

5.1 IContinue to investigate feasibility of desalination (local and regional).

Others

6.1 |Regional discussion on options: Feasibility analysis of Recycled Water Exchange with Contra Costa Water District
and Central Contra Costa Sanitarv District.

6.2 |Update on Bottling Purified and water tasting station at the SVAWPC.

6.3 [Investigating Different Source of Water for Purification including Urban Water Runoff/Stormwater

6.4 |Outreach Comprehensive Efforts.

6.5 |Potential Water Reuse Goal based on Water Supply Master Plan

6.6 |State and Federal Grant opportunities

*Blue strikes - items added on updated work plan

*Red strikes - items deleted from current work plan
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