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https://www.valleywater.org/how-we-operate/financebudget/investor-relations
































































































































































































https://www.valleywater.org/how-we-operate/board-governance-policies/semi-annual-performance-report-board-directors





























































































































































































































































































































































































































































































































































































































































































































































































































































































































































Authorizing the Execution and Delivery of a Tax-Exempt Tax and Revenue Anticipation Note
and a Taxable Tax and Revenue Anticipation Note to Support Short-Term Obligations
Resolution No. 2025-31

SECTION 5. PAYABLE FROM NET WATER UTILITY SYSTEM REVENUES

The obligation of Valley Water to make payments of principal of and interest on the Notes is a
general obligation of Valley Water. Valley Water hereby pledges Net Water Utility System
Revenues of Valley Water on a subordinate basis to all payment of Bonds and Contracts of
Valley Water to additionally secure the portion of the payment of the principal of and interest on
the Notes which support short-term obligations, all in accordance with the Master Resolution.
Valley Water may pledge Net Water Utility System Revenues of Valley Water on a subordinate
basis to all payment of Bonds and Contracts of Valley Water to additionally secure the portion of
the payment of the principal of and interest on the Notes which support other short-term
obligations, such pledge to be set forth in such short-term obligations. The Notes do not
constitute a debt of Valley Water or the State or of any political subdivision thereof in
contravention of any constitutional or statutory debt limitation or restriction.

SECTION 6. CERTIFIED COPIES
The Valley Water Clerk of the Board shall provide a certified copy of this document to the Chief

Executive Officer who shall take such action as shall be necessary to assure compliance by
Valley Water with the terms and conditions hereof.

SECTION 7. EFFECTIVE DATE
This resolution shall take effect inmediately.

PASSED AND ADOPTED by the Board of Directors of the Santa Clara Valley Water District by
the following vote on May 16, 2025:

AYES: Directors Varela, Santos, Ballard, Beall, Eisenberg, Hsueh, Estremera
NOES: Directors
ABSENT: Directors
ABSTAIN: Directors
SANTA CLARA VALLEY WATER DISTRICT

TONY ESTREMERA

Chair, Board of Directors

ATTEST: CANDICE KWOK-SMITH

Clerk, Board of Directors
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Authorizing the Execution and Delivery of a Tax-Exempt Tax and Revenue Anticipation Note
and a Taxable Tax and Revenue Anticipation Note to Support Short-Term Obligations
Resolution No. 2025-31

CLERK’S CERTIFICATE
STATE OF CALIFORNIA )
) SS
COUNTY OF SANTA CLARA )

|, Candice Kwok-Smith, Clerk, Board of Directors of Santa Clara Valley Water District (“Valley
Water”), Santa Clara County, California, hereby certify as follows:

The foregoing is a full, true, and correct copy of a resolution duly adopted at a regular Valley
Water Board of Directors meeting, duly and regularly and legally held at the regular meeting
place thereof on May 16, 2025, of which meeting all of the members of said Board of Directors
had due notice and at which a majority thereof were present.

At said meeting said resolution was adopted by the following vote:

AYES: Directors Varela, Santos, Ballard, Beall, Eisenberg, Hsueh, Estremera
NOES: Directors

ABSENT: Directors

ABSTAIN: Directors

| have carefully compared the same with the original minutes of said meeting on file and of
record in my office, and the foregoing is a full, true, and correct copy of the original resolution

adopted at said meeting and entered in said minutes.

Said resolution has not been amended, modified, or rescinded since the date of its adoption,
and same is now in full force and effect.
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Authorizing the Execution and Delivery of a Tax-Exempt Tax and Revenue Anticipation Note
and a Taxable Tax and Revenue Anticipation Note to Support Short-Term Obligations

Resolution No. 2025-31

RL15292

Dated: May 16, 2025
SANTA CLARA VALLEY WATER DISTRICT

CANDICE KWOK-SMITH
Clerk, Board of Directors




Authorizing the Execution and Delivery of a Tax-Exempt Tax and Revenue Anticipation Note
and a Taxable Tax and Revenue Anticipation Note to Support Short-Term Obligations
Resolution No. 2025-31

EXHIBIT A
COVERSHEET

SANTA CLARA VALLEY WATER DISTRICT
2025-2026 TAX-EXEMPT TAX AND REVENUE ANTICIPATION NOTE
AND 2025-2026 TAXABLE TAX AND REVENUE ANTICIPATION NOTE

No. of Pages: 4

Exhibit Attachments: None
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EXHIBIT A

SANTA CLARA VALLEY WATER DISTRICT
2026-2026 TAX-EXEMPT TAX AND REVENUE ANTICIPATION NOTE

FOR VALUE RECEIVED, the Santa Clara Valley Water District (“Valley Water”) acknowledges
itself indebted to and promises to pay to Santa Clara Valley Water District Public Facilities
Financing Corporation (“Corporation”) $75,000,000 in lawful money of the United States of
America, on October 1, 2026, together with interest thereon at the offices of Valley Water in like
lawful money from the date hereof until payment in full of said principal sum. Interest on this
Note shall be determined on a daily basis and shall be a rate which when multiplied by the
principal amount of this Note outstanding on such day will be equal to the interest accruing with
respect to the short-term obligations to which the Note is pledged outstanding on such day.
Interest on this Note shall be payable on any date on which interest is payable with respect to
the short-term obligations to which this Note is pledged. This Note shall be prepayable in whole
or in part on any day on which the Corporation notifies Valley Water that the principal with
respect to the short-term obligations to which this Note is pledged is due and payable in the
event that Valley Water declines to cause additional short-term obligations to be sold to repay
such maturing short-term obligations.

The proceeds of this Note will be used for any Valley Water purpose including, but not limited to,
capital expenditure, investment and reinvestment, and the discharge of any obligation or
indebtedness of Valley Water.

It is hereby certified, recited and declared that this Note is issued by authority of Article 7.6,
Chapter 4, Part 1, Division 2, Title 5, of the California Government Code, and that all acts,
conditions and things required to exist, happen and be performed precedent to and in the
issuance of this Note have existed, happened and been performed in regular and due time, form
and manner as required by law, and that this Note, together with all other indebtedness and
obligations of Valley Water, does not exceed any limit prescribed by the Constitution or laws of
the State.

This Note shall be payable from taxes, income, revenue, cash receipts and other moneys which
are received by Valley Water for fiscal year 2025-2026 and which are lawfully available for the
payment of current expenses and other obligations of Valley Water. The obligation of Valley
Water to make payments of principal of and interest on this Note is a general obligation of
Valley Water. The portion of payments on this Note which support the short-term financing
program is additionally payable from Net Water Utility System Revenues, on a subordinate
basis to all payment of Bonds and Contracts (as such terms are defined in the Resolution
adopted by the Board of Directors of Valley Water on May 16, 2025, authorizing the issuance of
this Note). The portion of payments on this Note which support other short-term obligations
may also be payable from Net Water Utility System Revenues, on a subordinate basis to all
payment of Bonds and Contracts to the extent set forth in such short-term obligation. This Note
does not constitute a debt of Valley Water or of the State or of any political subdivision thereof in
contravention of any constitutional or statutory debt limitation or restriction.



IN WITNESS WHEREOF, the Santa Clara Valley Water District has caused this Note to be
executed by the manual or facsimile signature of its Chief Executive Officer or their designee,
and the General Counsel or the General Counsel’s designee, all as of May 16, 2025.

SANTA CLARA VALLEY WATER DISTRICT

By: W r&ég_—

Melanie Richardson "
Interim Chief Executive Officer

APPROVED AS TO FORM:

| A T

. Brian Hopper
Senior Assistant District Counsel




SANTA CLARA VALLEY WATER DISTRICT
2025-2026 TAXABLE TAX AND REVENUE ANTICIPATION NOTE

FOR VALUE RECEIVED, the Santa Clara Valley Water District (“Valley Water”) acknowledges
itself indebted to and promises to pay to Santa Clara Valley Water District Public Facilities
Financing Corporation (“Corporation”) $75,000,000 in lawful money of the United States of
America, on October 1, 2026, together with interest thereon at the offices of Valley Water in like
lawful money from the date hereof until payment in full of said principal sum. Interest on this
Note shall be determined on a daily basis and shall be a rate which when multiplied by the
principal amount of this Note outstanding on such day will be equal to the interest accruing with
respect to the short-term obligations to which this Note is pledged outstanding on such day.
Interest on this Note shall be payable on any date on which interest is payable with respect to
the short-term obligations to which this Note is pledged. This Note shall be prepayable in whole
or in part on any day on which the Corporation notifies Valley Water that the principal with
respect to the short-term obligations to which this Note is pledged is due and payable in the
event that Valley Water declines to cause additional short-term obligations to be sold to repay
such maturing short-term obligations.

The proceeds of this Note will be used for any Valley Water purpose including, but not limited to,
capital expenditure, investment and reinvestment, and the discharge of any obligation or
indebtedness of Valley Water.

It is hereby certified, recited and declared that this Note is issued by authority of Article 7.6,
Chapter 4, Part 1, Division 2, Title 5, of the California Government Code, and that all acts,
conditions and things required to exist, happen and be performed precedent to and in the
issuance of this Note have existed, happened and been performed in regular and due time, form
and manner as required by law, and that this Note, together with all other indebtedness and
obligations of Valley Water, does not exceed any limit prescribed by the Constitution or laws of
the State.

This Note shall be payable from taxes, income, revenue, cash receipts and other moneys which
are received by Valley Water for fiscal year 2025-2026 and which are lawfully available for the
payment of current expenses and other obligations of Valley Water. The obligation of Valley
Water to make payments of principal of and interest on this Note is a general obligation of
Valley Water. The portion of payments on this Note which support the short-term financing
program is additionally payable from Net Water Utility System Revenues, on a subordinate
basis to all payment of Bonds and Contracts (as such terms are defined in the Resolution
adopted by the Board of Directors of Valley Water on May 16, 2025, authorizing the issuance of
this Note). The portion of payments on this Note which support other short-term obligations
may also be payable from Net Water Utility System Revenues, on a subordinate basis to all
payment of Bonds and Contracts to the extent set forth in such short-term obligation. This Note
does not constitute a debt of Valley Water or of the State or of any political subdivision thereof in
contravention of any constitutional or statutory debt limitation or restriction.



IN WITNESS WHEREOF, the Santa Clara Valley Water District has caused this Note to be
executed by the manual or facsimile signature of its Chief Executive Officer or their designee,
and the General Counsel or the General Counsel’s designee, all as of May 16, 2025.

SANTA CLARA VALLEY WATER DISTRICT

Melanie Richardson
Interim Chief Executive Officer

APPROVED AS TO FORM:

By: ' 47 . 4
Brian Hopper
Senior Assistant District Counsel




Authorizing the Execution and Delivery of a Tax-Exempt Tax and Revenue Anticipation Note
and a Taxable Tax and Revenue Anticipation Note to Support Short-Term Obligations
Resolution No. 2025-31

EXHIBIT B
COVERSHEET

$150,000,000
SANTA CLARA VALLEY WATER DISTRICT
2025-2026 TAX AND REVENUE ANTICIPATION NOTES
CALCULATION OF 85 PERCENT AMOUNT

No. of Pages: 1

Exhibit Attachments: None
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EXHIBIT B

$150,000,000
SANTA CLARA VALLEY WATER DISTRICT
2025-2026 TAX AND REVENUE ANTICIPATION NOTES
CALCULATION OF 85 PERCENT AMOUNT

Pursuant to the Authorizing Law, the Tax-Exempt Notes and the Taxable Notes shall be issued
in a combined aggregate principal amount not to exceed $150,000,000, which when added to
the interest payable thereon, will not exceed 85 percent of the estimated amount of the then
uncollected taxes, income, revenue, cash receipts, and other moneys of the Santa Clara Valley
Water District (“Valley Water”), as determined by the following calculation:

FY 2025-26 Valley Water-wide Estimated Uncollected Taxes, Income,
Revenue, Cash Receipts and Other Money' (A) $744,000,000

FY 2025-26 Tax and Revenue Anticipation Notes:

Principal Amount of the Notes? $150,000,000
Interest on the Notes?® 22,850,000
Total (B) $172,850,000
Percentage (B)/(A) 23.23%
Dated: May 16, 2025 SANTA CLARA VALLEY WATER DISTRICT
By: \ ) A1 /y// i
Darin Taylor 5 ;-

Chief Financial Officer

1 Source: FY 2025-26 Preliminary Budget.

2 Up to $75 million in Tax-Exempt Notes and $75 million of Taxable Notes may be issued to support the short-term
obligations.

3 Assumes maximum interest rate of 12% calculated based on actual/360-day basis.



BOARD OF DIRECTORS
SANTA CLARA VALLEY WATER DISTRICT

RESOLUTION NO. 2025-32
INTENTION TO ISSUE TAX-EXEMPT OBLIGATIONS FOR WATER UTILITY ENTERPRISE

WHEREAS, the Santa Clara Valley Water District (“Valley Water”) is a flood control and water
district duly organized and existing under and pursuant to the Constitution and laws of the State
of California; and

WHEREAS, the Board of Directors of Valley Water intends to finance the costs of acquiring
certain public facilities and improvements, as provided in Exhibit A attached hereto and
incorporated herein (collectively, “Project”); and

WHEREAS, Valley Water expects to finance the acquisition of the Project or portions of the
Project with the proceeds of the sale of obligations the interest upon which is excluded from
gross income for federal income tax purposes (“Obligations”); and

WHEREAS, prior to the execution and delivery of the Obligations, Valley Water desires to incur
certain expenditures with respect to the Project from available monies of Valley Water, which
expenditures are desired to be reimbursed by Valley Water from a portion of the proceeds of the
sale of the Obligations.

NOW, THEREFORE BE IT RESOLVED that the Board of Directors of the Santa Clara Valley
Water District hereby finds, determines, declares, and resolves as follows:

1. Valley Water hereby states its intention and reasonably expects to reimburse Project
costs incurred prior to the execution and delivery of the Obligations with proceeds of the
Obligations. Exhibit A describes either the general character, type, purpose, and
function of the Project, or the fund or account from which Project costs are to be paid
and the general functional purpose of the fund or account.

2. The reasonably expected maximum principal amount of the Obligations is $350,745,000.

3. This resolution is being adopted on or prior to the date (“Expenditure Date or Dates”)

- that Valley Water will expend monies for the portion of the Project costs to be
reimbursed from proceeds of the Obligations. For Obligations subject to the small issuer
exception of Section 148(f)(4)(D) of the Internal Revenue Code, the “eighteen month
limit” of the previous sentence is changed to “three years” and the limitation of the
previous sentence beginning with “; provided, . . . .” is not applicable.

4. Except as described below, the expected date of execution and delivery of the
Obligations will be within eighteen months of the later of the Expenditure Date or Dates
and the date the Project is placed in service; provided, however, that the reimbursement
may not be made more than three years after the original expenditure is paid. -

5. Proceeds of the Obligations to be used to reimburse Project costs are not expected to
be used, within one year of reimbursement, directly or indirectly to pay debt service with
respect to any obligation (other than to pay current debt service coming due within the
next succeeding one-year period on any tax-exempt obligation of Valley Water) or to be
held as a reasonably required reserve or replacement fund with respect to an obligation
of Valley Water or any entity related in any manner to Valley Water, or to reimburse any
expenditure that was originally paid with the proceeds of any obligation, or to replace
funds that are or will be used in such manner.
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Intention to Issue Tax-Exempt Obligations for Water Utility Enterprise Resolution No. 2025-32

6. This resolution is consistent with the budgetary and financial circumstances of Valley
Water as of the date hereof. No monies from sources other than the Obligation issue
are, or are reasonably expected to be reserved, allocated on a long-term basis, or
otherwise set aside by Valley Water (or any related party) pursuant to their budget or
financial policies with respect to the Project costs. To the best of our knowledge, this
Board of Directors is not aware of the previous adoption of official intents by Valley
Water that have been made as a matter of course for the purpose of reimbursing
expenditures and for which tax-exempt obligations have not been issued.

7. The limitations described in Section 3 and Section 4 of this resolution do not apply to:
(a) costs of issuance with respect to the Obligations; (b) an amount not in excess of the
lesser of $100,000 or five percent (5%) of the proceeds of the Obligations; or (c) any
preliminary expenditures, such as architectural, engineering, surveying, soil testing, and
similar costs other than land acquisition, site preparation, and similar costs incident to
commencement of construction, not in excess of twenty percent (20%) of the aggregate
issue price of the Obligations that finances the Project for which the preliminary
expenditures were incurred.

8. This resolution is adopted as official action of Valley Water in order to comply with
Treasury Regulation § 1.150-2 and any other regulations of the Internal Revenue
Service relating to the qualification for reimbursement of Valley Water expenditures
incurred prior to the date of execution and delivery of the Obligations, is part of the
Valley Water’s official proceedings, and will be available for inspection by the general
public at the main administrative office of Valley Water.

9. All the recitals in this resolution are true and correct and this Board of Directors so finds,
determines, and represents.

PASSED AND ADOPTED by the Board of Directors of the Santa Clara Valley Water District by
the following vote on May 16, 2025:

AYES: Directors Varela, Santos, Ballard, Beall, Eisenberg, Hsueh, Estremera
NOES: Directors
ABSENT: Directors
ABSTAIN: Directors

SANTA CLARA VALLEY WATER DISTRICT

. oy Fatrte o

TONY ESTREMERA
Chair, Board of Directors

ATTEST: CANDICE KWOK-SMITH

(oo —

Clerk, Board of Directors
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Intention to Issue Tax-Exempt Obligations for Water Utility Enterprise Resolution No. 2025-32

CLERK’S CERTIFICATE
STATE OF CALIFORNIA )
) SS
COUNTY OF SANTA CLARA )

I, Candice Kwok-Smith, Clerk, Board of Directors of Santa Clara Valley Water District (“Valley
Water”), Santa Clara County, California, hereby certify as follows:

The foregoing is a full, true, and correct copy of a resolution duly adopted at a regular Valley
Water Board of Directors meeting, duly and regularly and legally held at the regular meeting
place thereof on May 16, 2025, of which meeting all of the members of said Board of Directors
had due notice and at which a majority thereof were present.

At said meeting said resolution was adopted by the following vote:

AYES: Directors Varela, Santos, Ballard, Beall, Eisenberg, Hsueh, Estremera
NOES: Directors

ABSENT: Directors

ABSTAIN: Directors

| have carefully compared the same with the original minutes of said meeting on file and of
record in my office, and the foregoing is a full, true, and correct copy of the original resolution

adopted at said meeting and entered in said minutes.

Said resolution has not been amended, modified, or rescinded since the date of its adoption,
and same is now in full force and effect.

Dated: May 16, 2025
SANTA CLARA VALLEY WATER DISTRICT

' CANDICE KWOK-SMITH
Clerk, Board of Directors
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Appendix C — Water Utility Enterprise Long Term Forecast

Note (1): The water utility financial forecast set forth herein represents the estimate of projected financial results of certain funds
related to Valley Water’s water utility and is based upon Valley Water’s judgment of the most probable occurrence of certain future
events at the time this forecast is published. Such projected financial forecast is based on a variety of assumptions which are
material in the development thereof, and variations in the assumptions may produce substantially different forecast results. Actual
operating results achieved during the projection period may vary from those presented in the forecast and such variations may be
material. Revenues, operating outlays and other amounts set forth above (i) are presented on a budgetary basis which is not
consistent with generally accepted accounting principles in all respects, and (i) may not be presented consistent with the
requirements of other statutes, regulations or contractual obligations applicable to or entered into by Valley Water, including but
not limited to bonds, notes or other obligations issued by or on behalf of Valley Water and payable from the Water Enterprise Fund
and the State Water Project Fund. The Debt Service Coverage calculation included herein is prepared for general reference and
may not conform to the debt service coverage calculation formulas pursuant to the Water Utility Parity Master Resolutions or other
calculations applicable to the Water Enterprise Fund and the State Water Project Fund individually. The information herein is not
intended to be used by investors or potential investors in considering the purchase or sale of District bonds, notes or other
obligations and investors and potential investors should rely only on information filed by Valley Water on the Municipal Securities
Rule making Board’s Electronic Municipal Market Access System for municipal securities disclosures, maintained at
https://emma.msrb.org/. GP5 funds are fully appropriated in the adjusted FY 2024-25 budget and are not reflected in this schedule.
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